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1.1 MHLONTLO LOCAL MUNICIPALITY: MAYORS BUDGET SPEECH 

Honourable Speaker 

Executive members 

Councillors 

Traditional Leaders 

Council of Churches 

Community at Large 

Officials 

I greet you all in the name of service delivery. The functions of the Council centres around 
promoting the interests of its ratepayers, employees, residents and customers by striving to 

render the highest quality of services, advancing the interests of its employees by providing safe, 
secure and satisfying working environments. 

A further important challenge facing Council is t o improve the financia l position of Mhlontlo 
Local Municipality. In particular, an improvement in the collection of long outstand ing debtor's 
balances is critical, if the Council is to achieve its goals. The unfortunate part is that the 
unemployment rate in the area has worsened causing many residents not to be able to pay for 
services. Our ability to render services will be th reatened by our financial status and we hope 
that workable solutions will be found soon. 

As we strive towards impacting on rural livel ihood for the bette r in the local Municipality of 
Mhlontlo, amongst the compliance issues is the submission of the Medium Term Revenue and 
Expenditure Framework (MTREF) budget as prescribed in section 22 (b) of the Local 
Government: Municipal Finance Management Act (M FMA} 56 of 2003. 

I therefore submit the 2013/14 Budget. The Council remains committed in improving its service 
de livery even though our budget is limited as the municipality is solely depending on grants and 
hoping to meeting the challenges it faces and hopefully in future, I wi ll be able to report 
positively on the progress we have made in this regard. 

Following are the major activities that the municipality will be engaged in, in the 2013/2014 
financial year. 

• Electrification of the households without electricity; 

• Ensuring the construction of roads; 

• Construction of Municipality Town Hall (it has been committed but will be finished in 
the next coming year); 

• Alleviation of poverty through: Free Basic Services to the Indigent communities; 

• LED projects and Co-operative Development Centres; and 

• EPWP projects. 

As much as some of other services are under the OR Tambo District Municipality, Mhlontlo will 
ensure that working relations are improved so as to improve service delivery for water services 

and sanitation. 
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111 conclusion I wou ld like to assure our commun ity that though the budget is limited, Mhlontlo 
r 1unicipality remains committed to improving its !.ervice delivery. I also would like to express my 
.3 ppreciation to my fellow Council members, the management, and all other staff for their 
:> Jpport, co-operation and hard work during th~ preparation of the budget as well as the IDP. 

'llAYOR 

···,~ . -... ~ ......... , ....................... . 
rllr T.N. Sabisa 
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1.2 COUNCIL RESOLUTIONS 

On 7 June 2013 the Council of Mhlontlo Local Municipality met in the Counci l Chambers 

to consider the annual budget of the municipa lity for the financial year 2013/14. The 

Council approved and adopted the following resolutions: 

1. The Council of Mhlontlo Local Municipality, acting in terms of section 16 and 24 of the 
Municipal Finance Management Act, (Act 56 of 2003) approves and adopts : 

1.1. The annual budget of the municipality for the financial year 2013/14 and the multi­
year and single-year capital appropriations as set out in the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table 11 on page 17; 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) 
as contained in Table 12 on page 19; 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) 
as contained in Table 13 on page 20; and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and 
standard classification and associated funding by source as contained in Table 
14 on page 21. 

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus, 
asset management and basic service delivery targets are approved as set out in the 

following tables: 

1.2.1. Budgeted Financial Position as contained in Table 15 on page 22; 

1.2.2. Budgeted Cash Flows as contained in Table 16 on page 23; 

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in 
Table 17 on page 24; 

1.2.4. Asset management as contained in Table 18 on page 25; and 

1.2.5. Basic service delivery measurement as contained in Table 19 on page 27. 

2. The Council of Mhlontlo Local Municipality, act ing in terms of section 75A of the Local 
Government: Municipal Systems Act (Act 32 of 2000) approves and adopts with effect 
from 1 July 2013 

2.1. the tariffs for property rates - as set out in 

41 Page 



MHLONTLO MUNICIPALITY 2013/2014 MTREF 

2.2. the tariffs for refuse removal - as set out in 

3. To give proper effect to the municipality's annual budget, that the Council of Mhlontlo 
Local Municipality approves: 

3.1. Cash backing is implemented through the utilisation of a portion of the revenue 
generated from property rates to ensure that all capital reserves and provisions, 
unspent long-term loans and unspent conditional grants are cash backed as required 
in terms of the municipality's funding and reserves policy as prescribed by section 8 
of the Municipal Budget and Reporting Regulations. 

1.3 EXECUTIVE SUMMARY 

The app lication of sound financial management principles for the compilation of the 

Municipality's financial plan is essential and critical to ensure that the Municipality 

remains financially viable and that municipal services are provided sustainably, 

economically and equitably to all communities. 

The Municipality, as required by section 23, 24 and 25 of Municipal Systems act (act 32 

of 2000) undertook a strategic planning session with a sole mandate of developmental 

oriented planning so as to have an Integrated Developmental plan with implementable 

strategies and prioritisation of projects in compliance with section 29 of Municipal 

Systems act (34 of 2000). Alignment of strategic objectives, priorities and budget was 

undertaken. The draft IDP has been tabled to the council and further consultations with 

community, IGR structures and other stakeholders will be undertaken. 

National Treasury's MFMA Circu lars 66 and 67 were used to guide the compilation of 

t he 2013/14 MTREF. The main challenges experienced during the compi lation of the 

2013/14 MTREF can be summarised as follows : 

• The continuing poor performance of bot h the local and national economy 

• The ever increasing number of indigents w ithin our communities 

• The need to re-prioritise projects and expenditure with in the existing within the 

existing resource envelope and the worsening cashflows 

• Increasing debtors' book resulting in reduced generation of own revenue 

In view of the aforementioned, the following table is a consolidated overview of the 

proposed 2013/14 Medium-Term Revenue and Expenditure Framework: 
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Table 1 
EC 156 Mhlontlo Consolidated Overview of the 2013/14 MTREF 

2013/14 Medium Term Revenue & Expenditure Framework 

Description Adjusted Budget 

Budget Year 2013/14 Budget Year +1 2014/15 

High Level Outcome of Funding Compliance 

Total Operating Revenue 138 865 158 388 170 126 

Total Operating Expenditure 128 736 181 750 190183 

Surplus/(Deficit) Budgeted Operating Statement 10129 (231 87) (20 057) 

Total Capital Funding 42 217 37 221 40 703 

Total operating revenue has increased by 14 % or R19.5 mi llion for t he 2013/ 14 
financial year when compared to the 2012/13 Budget. 
This was a result of the non-cash items t hat we have budgeted for in the current 
financial year and they were not included in our budget in the previous years, these 
being, Debtors impairment, and depreciation on assets. 

Total operating expenditure for the 2013/ 14 financial year has been appropriated at 
R182 million and translates into a budgeted deficit of R23 million. 

Total Capital Budget for 2013/14 totals R37 million. The Capita l Program is funded 
th rough National Government grants in the form of Municipa l Infrastructure Grant 
(MIG}. No external borrowings were deemed necessary to fund the capital program. 

1.4 OPERATING REVENUE FRAMEWORK 

For Mhlontlo Municipality to continue improving the quality of services provided to its 

cit izens it needs to generate the required revenue. In these tough economic times 

strong revenue management is fundamental to the financial susta inabil ity of every 

municipality. The reality is that we are faced with development backlogs and poverty. 

The expenditure required to address these challenges will inevitably always exceed 

available funding; hence difficult choices have to be made in relation to tariff increases 

and balancing expenditures against realistically anticipated revenues. 

The municipality's revenue strategy is underpinned by the following key 
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components : 

• National Treasury's guidelines and macro-economic policy; 

• Economic growth within the municipality 

• Efficient revenue management, which aims t o ensure a 95% collection rate for 

property rates and other key service charges; 

• Determining a correct tariff escalation rate; 

• The municipality's Indigent Policy and rendering of fre basic services; and 

• Tariff policies of the municipality 

The following table indicates the proposed t ariff increase fo r t he 2013/14 budget 

year. 

TABLE 2 

EC 156 Mhlontlo Rates and Tariff increases 
--

2013-14 2014-15 2015-16 
--

: Rates 4% 4% 4% 

l._Refuse 0% 0% 0% 
--

In the 2011/12 financial year the municipality achieved a collection rate of 80% on 

the revenue billed in the year. This has to been maintained in the 2012/13 financial 
period, with still some challenges from household revenue collections. The 

projected collection rate is at 95%, as measures are currently be ing implemented to 

collect old household debt and all currently billed revenue. 

The rate for refuse removal has not been increased in the 2013/14 budget year. 

This is due to the challenges that we are experiencing as the Municipality in 
implementing strategies around refuse collection. These are expected to have an 

impact in future years. 

The following table is a summary of the 2013/14 MTREF (classified by main revenue 
source): 
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TABLE 3 
EC 156 Mhlontlo · Table A4 Budgeted Financial Perfonnance (revenue and expenditure) 

Description Rtf 2009110 2010/11 2011/12 Current Year 2012113 
2013114 Medium Term Revenue & 

Expenditurt Framework 

Audited Audited Audited Original Adjusted Full Year Pre-audit Budget Year Budget Year Budget Year 
R thousand 1 

Outcome Outcome Outcome Budget Budget Forecast outcome 2013114 +1 2014115 +2 2015116 

Rcvtnue By Source 

Fropelly rails 2 8,667 3, 129 6.919 8,327 - 8.327 - 7,ff,7 8,374 8.717 

1 ropelly ral>s • pcn.:illcs & colleclon chatgc< 

lll'V ice charges • ele<:l'icll'f revenue 2 - - - - - - - - - -
' lll'Vice chaoges • wai!r reverue 2 - - - - - - - - - -

e1V1Ce chaoges. Silllla5on reverue 2 - - - - - - - - - -
~ll!V ice charges • 1eilse revenue 2 700 551 552 541 - 541 - 173 181 18) 

, ll!Vice charges· oiler 

~enlaJ of tacililes and equipment 37 48 35 39 39 71 75 73 

.nlefesl earned • ex tern a/ inv estnents 1, 182 897 1,940 751 751 1,085 1.140 1,181 

nle<est earned • outstanding deblols 

[lv idends recewed 

r=ines 52 92 81 104 '04 7g 83 87 

.icences and pem11ts 45 1,678 1784 1,616 1,616 1,104 1, 160 1.201 

tq,rcy Sll!V ICes 430 •30 547 575 593 

-rarislefs recognised · operaional 132,714 129,591 126 855 125,m 125,ill 134.838 145.993 188,60) 

Olher revenue 2 3,235 8,295 1833 1,285 - 1,265 - 12,699 12.545 13.05l 

lails on (isposa/ of PPE 42 

Total Rtvenue (ucluding capitol transfers 146,633 144,211 140 042 111,m - 131,865 - 158,563 170,126 213,713 

~!~d contributions) -

TABLE 4 
EC 156 Mhlontlo: Percentage growth in revenue by main revenue source 

Current Year 2012/13 2013/14 MTREF % GROWTH RATES 

Description 
Full Budget Budget Budget 2012/13 2013/14 

Original Adjusted Year Yr Yr +l Yr+2 - - 2014/15 . 
Budget Budget Forecast 2013/14 2014/15 2015/16 2013/14 2014/15 2015/16 

Property Rates 8,327 8,327 7,967 8,374 8,717 -4.32% 5.11% 4.10% 

Service charges - refuse 
revenue 541 541 173 181 180 -68.02% 4.62% -1.00% 
Rental of facilities and 
equipment 39 39 71 75 78 82.05% 5.63% 4.00% 
Interest earned - external 
investments 751 751 1,085 1,140 1,187 44.47% 5.07% 4.00% 

Fines 104 104 79 83 87 -24.04% 5.06% 5.00% 

Licences and permits 1,616 1,616 1,104 1,160 1,207 -31.68% 5.07% 4.00% 

Agency services 430 430 547 575 599 27.21% 5.12% 4.00% 

Transfers recognised -
operational 125,771 125.771 134,838 145,993 188,600 7.07% 8.28% 29.00% 

Other revenue 1,285 1,285 12,699 12,545 13,059 888.25% -1.21% 4.10% 

Gains on disposal of PPE -
Total Revenue (exclud ing 
capital transfers and 
contributions 138,864 138,864 158,563 170,126 213,713 14.06% 7.30% 25.65% 
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Total Revenue from rates 
and services 13,093 13,093 23,725 24,133 25,114 

Source: Municipal Budget 2013/14 

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, 

capital transfers and contributions are excluded from the operating statement, as 

inclusion of these revenue sources would distort the calculation of the operating 

surplus/deficit. 

Revenue generated from rates and services represents a minor percentage (15%) of the 

revenue basket of the municipality. This revenue increases to R 24m and R 25m 

respectively in the outer years of the MTREF. Other revenue represents the second 

largest revenue source made up largely by vat refunds. Property rates is the third largest 

revenue source totalling 5% or R 7.9m and increases to R 8.3m by 2013/14. 

Operating grants and transfers totals R 134 million in the 2013/14 financial year and 

steadily increases to R 188 million by 2015/16. The following table gives a breakdown of 

the various operating grants that are allocated to the municipality, both nationally and 

provincially, over the medium term. 

9I Pa g0 



l\/lHLONTLO MUNICIPALITY 2013/2014 MTREF 

TABLE 5 
EC156 Mhlontlo ·Supporting Table SA18 Transfers and grant receipts 

2013114 Medium Term Revenue & 
Description Ref 2009110 2010/11 2011112 Current Year 2012113 

Expenditure Framework 
---- -- - --·--

Audited Audited Audi ted Original Adjusted Full Year Budget Year Budget Year Budget Year 
R thousand 

Outcome Outcome Outcome Budget Budget Forecast 2013114 +1 2014115 

RECEIPTS: 1, 2 

Oeerating Transfers and Grants 

National Government: 107,014 114,963 90,514 122,865 - 122,865 134,663 145,818 

Local Government Equitable Share 55,687 67,972 31,213 99,507 -·- - - ·-99;557 110,614 128,084 

Municipal Syslems mprovement - 7,500 790 800 800 890 934 

Finance Managemen1 1,000 1,200 1,450 1,500 1,500 1,650 1,800 

EP\W lncenlve - 291 961 1,058 1,058 1,025 -
lnlegraled National Elecl'il caion Programme 50,327 38,000 100 20,000 20,000 20,484 15,000 

Olher tansfers/grants [insert descriplon) --
Provincial Government: 781 4,413 184 978 - 978 175 175 

Librart Subsidies - - 115 115 115 115 

Devolution of Properly Rales - - 175 175 
LED-Capacity Revi1alisation of lhe Second Ee 781 4,413 184 88 88 

Traditional Leaders 60 60 

District Municipality: - - - - - - - -
{inserl description} 

Other grant providers: - - - - - - - --
{inserl description] 

... -
Total Operating Transfers and Grants 5 107,794 119,376 90,698 123,843 - 123,843 134,838 145,993 
···- -

1.5 OPERATING EXPENDITURE FRAMEWORK 

The Municipality's expenditure framework for the 2013/14 budget and MTREF is 

informed by the following: 

• The asset renewal and the repairs and maintenance 

• Balanced budget constraint (operating expenditure exceed operating revenue) 

This is due to non cash items that are included in the operating Expenditure 

budget. 

• Funding of the budget over the medium-term as informed by Section 18 and 19 

of the MFMA; 

• Operational gains and efficiencies will be directed to funding the capital budget 

and other core services. 

The following table is a high level summary of the 2013/14 budget and MTREF (classified 

per main type of operating expenditure): 
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TABLE 6 
EC 156 Mhlontlo: Summary of operating expenditure by 
standard classification 

Description 2008/9 2009/10 2010/11 Current Year 2011/12 2012/13 Medium Term Revenue 
& Expenditure Framework 

--
Audited Audited Audited Original Adjusted Full Year Pre- Budget Budget Budget 

Rthousands 
Outcome Outcome Outcome Budget Budget Forecast 

audit Year Year +1 Year +2 
outcome 2012/13 2013/14 2014/15 --

~;rnend iture b~ T~11e 

Employee costs 26,128 31 ,956 47,836 51,661 - 51,681 - 59,704 62,175 66,046 

Remuneration of councillors 8,583 9,602 12,421 12,421 13,975 14,883 15,851 

Debt Impairment 15,766 17,784 863 863 16,000 16,816 17,640 
Depreciation & asset 

impairment - - 12,876 - - -- 12,630 13,274 13,925 

Finance charges 35 30 
Materials and bulk 

purchases 500 500 

Contracted services - 1,128 1,265 33,383 - 33,383 - - -

Transfers and grants - - - ·- - -- - -

Other expenditure 73,893 67,077 42,723 29,888 - 29,888 - 79,441 81 ,823 85,823 

Total Expenditure 124,405 109,792 122,484 128,736 - 128,736 - 181,750 190, 183 200,755 

One of the major expenditure items are employee related cost s at R 73 m, which 

equals 40% of the total operating expenditure. This represents an increase of 14 % 

from the 2012/13 figure of R 64 m. In keeping with good budget and accounting 

practices non-cash items such as the debt and depreciation/asset impairment have 

been provided for in the 2013/ 14 budget at a total amount R 28.6m. This f igure 

gradually increases for the 2014/15 and 2015/ 16 outer years t o R 30m and R 31.5m 

respectively. 
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Other expenses 

1.5.1 Repairs and maintenance 

The table below highlights the budget allocation toward repairs and maintenance. 

TABLE 7 

c E 156 Mhlontlo: 0 1perat1ona repairs an d maintenance 

Description 2009/10 2010/11 2011/12 Current Year 2012/13 

Audited Audited Adjuste Pre-
Audited Original Full Year audit 

R thousands Outcom 
Outcome 

Outcom 
Budget 

d 
Forecast outcom e e Budget 

e ... . 

Repairs and Maintenance 
by Expenditure Item 

Employee related costs 

Other materials 

Contracted Services 1,050 1,050 

···~ 
Other Expenditure 1,893 2,11 5 2,115 

Total Repairs and Maintenance 
Expenditure t- 1,893 t- 3,165 - 3,165 t-

2013/14 Medium Term Revenue and 
Expenditure Framework 

Budget Budget Budget 
Year Year +1 Year +2 

2013/14 2014/15 2015/16 

5,063 5,321 5,582 

5,063 5,321 5.582 

During the compilation of the budget operational repairs and maintenance was 

ident ified as a strategic imperative owing to the increased plant that the municipality 

has recently acquired. An allocation of R 5,063m for the 2013/14 budget is made, 

thereafter increased to R 5,321m and R 5,582m for the two outer years respectively. 

1.5.2 Free Basic Services: Basic Social Services Package 

The social; package assists households that are poor or face other ci rcumst ances 

that limit their ability to pay for services. In terms of the municipality's Indent 

Policy, ALL these households should be regi stered and reviewed annually. 

The cost of the social package of these registered household is mainly funded by 

national government through local government equitable share received in terms 

of the Annual Division of Revenue Act. 

The municipality currently provides and has budget ed for the fol lowing benefits to 

registered indigent households: 
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• Electricity: A subsidy of fifty (SO) units of electricity per property per month to 
registered households will apply. 

• Alternative energy (paraffin) which is 20L per house hold will be applied for the 
duration of 2013/2014 financial year. 

• Refuse Removal: A subsidy, not more than the applicable tariff for the 2013/14 
financial year, will be applied for the duration of the financial year. 

1.6 CAPITAL EXPENDITURE 

The following table reflects the capital budget of the municipality over the 2013/14 

MTREF 

TABLE 8 

h d s EC 156 M lontlo: Bu lget . I ummay - Ca l1ta expenditure 

Description 2009/10 2010/11 2011/12 Current Year 2012/13 201 3/14 Medium Term Revenue 
and Expenditure Framework 

Audited Audite Audited Adjust Full Pre- Budget Budget Budget d Original ed Year audit R thousands Outcom Outco Outcom Budget Budge Forecas out co 
Year Year +1 Year +2 

e e 201 3/14 2014115 2015116 me t t me 
Ca11ital ex11enditure & 
funds sources 

Capital expenditure 96,009 342 30,113 42,217 - 42,217 - 68,046 37,984 39,846 
Transfers recognised · 

capital 26,490 - 36,540 42,145 - 42,145 - 68,046 37,984 39,846 
Public contributions & 

donations - - - - - - - - - -
Borrowing - - - - - - - - - -
Internally generated 

funds - - - 72 - 72 - - - -
Total sources of capital 
funds 26,490 - 36,540 42,217 - 42,217 - 68,046 37,984 39,846 

For the 2013/14 budget period capital expenditure is projected at R 68 m, funded 

from government grants to the tune of R37m and R2Sm from own funds/equitable 

share. 

ONGOING ISSUES REQUIRING MONITORING AND EVALUATION 

The municipality is closely monitoring certain issues that could have a significant 
fi nancial impact on future budgets. If one or more of them require substantial 

resources beyond what is included in the mid -term budget, the municipality will 

have to adjust its spending plans to maintain its financial position. Many of the 
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it ems listed below could have major and permanent impacts on the operating 

budget, and would therefore require permanent increases in revenue, or reductions 

in other services. Consequently, they should be carefully monitored and evaluated: 

• Maintenance backlogs in roads and munici pal properties 

• Staffing requirements and the impact on the personnel expenditure targets; 

• Acceptance and implementation of unfunded mandates; e.g. 

management and Library Services; 

• Improving on current collection rates especially on household debt 

1. 7 Annual Budget Tables 

Disaster 

The 13 following pages present the ten main budget tables as required in terms of 

section 8 of the Municipal Budget and Reporting Regulations. These tables set out the 

municipality's 2013/14 budget and MTREF as approved by the Council. Each table is 

accompanied by explanatory notes on the facing page. 
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TABLE 9 

EC156 Mhlontlo - Table A1 Budget Summary 

Oescrlption 2009110 201<1111 2011112 Current Year 2012113 
2013/1' Medium Term Revenue & 

Expenditure Framework --
R thouunds 

Audlt.d Audited Aud ited Orl gln.111 Adlust.d Full Year Pre-iudit Budget YHr Budget Year Budget Year 

Outcome Outcome Outcome Budget Budget Forecast o utcome 2013/14 +1 2014115 +2 2015116 
-Fina11cial Performance 

P1operty rales 1667 3 129 6919 8 327 - 8 327 - 7 967 8 374 8 717 
Service charges 700 551 552 541 - 541 - 173 181 180 

I 
Pl eslment revenue I 182 897 1 940 751 - 751 - I 085 1 140 I 187 
r1anslers recognised. operational 132 714 129 591 126 855 125 77' - 125 771 - 134 838 145 993 188 600 

C: iher own rev enue 3 370 10 113 3 776 3 47t. - 3474 - 14 500 14 438 15029 

Total Revenue (excluding capital transfer. 146 633 144 281 140 042 138 8i5 - 138 865 - 158 563 170 126 213 713 

and conttlbutions) 

Employee costs 26128 31 956 47 836 T\631 - 51 681 - 59 704 63387 67 507 
q,,muneration of coullCillors 8 583 9 602 - 12 421 - 12 421 - 13975 14 883 15 851 

Depreciation & assel impairment - - 12876 - - - - 12 630 13 274 13 925 
F nance charges 35 30 - - - - - - -
/iJ ai!rials and bulk purchases - - - 5)() - 500 - - - -
T1ansfers aod grants - - - - - - - - - -
C'her e.K pendrture 89 659 68 205 61 772 64 13~ - 64 135 - 95 441 98 639 103 472 

Total Ex.penditure 124 405 109 792 122 484 128 136 - 128 736 - 181 750 190 183 200 755 

Surplus/(Deficit) 22 228 34 489 17 557 10i29 - 10 129 - (23 187) (20 057) 12 959 
r 1ansfers recognised - capital - - - 32 448 - 32 448 - 37 221 40 703 43 528 
c,mribulions recognised· capital & conbi>uted ~ - - - - - - - - - -

SurplutJ(Dt ficlt) 1fter c1pital tr1nsfer1 & 22 228 34 489 17 557 42 57/ - 42 577 - 14 034 20 646 56 487 

contributions 

S!iare of suiplusl (defic:il) of associarie - - - - - - - - - --- -------
Surplusl(Oeficit) for the year 22 228 34 489 17 557 42 577 - 42 577 - 14 034 20 646 56 487 

-
~-~e.ita1 expendib.u t & funds sourcH 

Capital expenditure 96 009 342 )J 113 42 217 - 42 217 - 68046 37 984 39 846 

T1aosfefi recognised - capital 26 490 - 36 540 42 145 - 42 145 - 37 221 40 703 43 528 
0 oblic contrbuklns & donations - - - - - - - - - -
aorrowing - - - - - - - - - -
n·ernally geoeraed funds - - - 72 - 72 - 25000 - -

Toal sources of capitll funds 26 490 - 36 540 42 217 - 42 217 - 62221 40 703 43 528 

I Financial position 

rat.al current assets 23 969 37 592 44 651 22992 45 947 50 175 45 947 7 880 8 374 8 717 

Total non current assets 26 490 163 736 250 485 123 175 117 024 98 617 98 616 83 702 45 610 47 845 
r otal current liabilities 9 563 18 784 9 072 6917 19044 19044 19 044 18 478 2 608 1956 

T otaf non current liabilities - 3 262 2 857 - - - - - - -
Community wealttJEquit; 30 361 61 816 1)J 262 53 430 - 53 430 - 42062 24 541 60 771 

Cash flows 

f\o?lcash from (used) opera~ng 25171 28 691 39 837 42645 - 42645 - 42664 50736 88 051 
t\i?I cash from (used) investing (29 3611 (22 749) (32 420) (38 41/) - (38 417) - (43046) (37 984) (39 846) 

f\01 cash from (used) financing - - - - - - - - - -
Cash/cash equlvalt nts at tht yeu end (1%21 3 980 11 397 4 228 - 4 228 - 3846 16 597 64 803 

9.'!!~ b1cklngl1urplu1 reconciliation 
C.uh and irN eslments a1 ai.mle 1 480 15 633 27 340 4 228 38 923 43 151 38 923 - - -
Application of cash and investments (229 945) 14 489 (5 857) (10 630) 19 044 12 472 19044 10 598 (5 766) (6 761) 

Balance· surplus (shortfall) 231 424 1 144 33 197 14 851! 19 879 30679 19 879 (10 598) 5 766 6 761 

~sset management 

A ~set regiser summaty (WOV) - - 21 885 361 - - - - - -
D~ecialion & asset impairment - - 12 876 - - - 12 630 12630 13 274 13 925 

Renewal of Existing Assets - - - - - - - - - -
R~ars and Mainenance - - - 3165 - 3165 5 063 5063 5 321 5 582 

f_!ce Mrvices 
Costof Free Bas ic Services provided - - - - - - 10 10 10 11 
R<?Venue cost of tree services provided - - - 996 1 048 1 100 2 479 2 479 2 606 2 733 

~ousehold1 below minimum service level 
Waler: - - - - - - - - - -
Sanitatiof'Vsf!N erage: - - - - - - - - - -
e .... rgy: - - - - - - - - - -
Refuse: - - - - - - - - - -

Explanatory notes to MBRR Table Al - Budget Summary 
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1. Table Al is a budget summary and provides a concise overview of the municipality's 

budget from all of the major financial perspectives (operat ing, capital expenditure, 

financial position, cash flow, and MFMA funding compliance) . 

2. The table provides an overview of the amounts approved by Council for operating 

performance, resources deployed to capital expenditure, financial position, cash and 

funding compliance, as well as the municipality's commitment to eliminating basic 

service delivery backlogs. 
3. Financial management reforms emphasises the importance of the municipal budget 

being funded. This requires the simultaneous assessment of the Financial 

Performance, Financial Position and Cash Flow Budgets, along with the Capital 

Budget. The Budget Summary provides the key information in this regard: 

a. The operating surplus/deficit (after Total Expenditure) is negative in t he first 
two years, and becomes positive in the 2015/16 budget year. Capital 

expenditure in the 2013/14 year is funded by grant transfers of wh ich 

(i) R 37 m is MIG 

(ii) R 25 m is internally generated funds 
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TABLE 10 
EC156 Mhlontlo ·Table Kl. Budgeted Financial Performance (revenue and expenditure by standard classification) 

Standud ClisslflcatJon OtscrlptJon Rt l 2009l10 2010l11 2011 '12 Currenl Year 2012113 
2013114 Medium Term Revenue & 

Expenditure Framework -
R thous.and 1 

Audll>d Audll>d Audited Original AdJustod FullYur BudgetYeu Budget Year Budget Year 

Ou tcome Outcome Outcome Budget Budget Forecast 20 t3/14 •1 2014115 •2 2015116 
I Revenue. Standard 

Governance and administration 67,310 54,744 63,976 59,536 - 59,536 94,8!0 102,417 101,799 
Ex ecuw e Md council - 21,821 2),83( 28,425 - 28,425 23,934 23,925 26.535 
Budge! and reasury olce 67,310 24,447 21, 16i 18,649 - 18,649 57,534 60,604 58,739 
Corpcxae secvices - 8,476 l,97< 12,462 - 12.462 13,362 17,888 16,525 

Community and public Hftty 2,758 7,834 9,!1C 22,842 - 22,842 15,259 16,t67 24,120 
Community Md social servM:es - - - - - - - - -
Sport and 'ecreation - - - - - - - - -
Public salety 2,758 7,834 ~. 31C 22,842 - 22842 15,259 16,167 24 120 
fbus11g - - - - - - - - -
Healll - - - - - - - - -

Economic and envlronm.ntal serv/cH 75,734 74,62! 57,397 78,788 - 78.788 73,321 83,221 120,701 
Plamng and development 331 7,792 1:., 450 9,751 - 9 751 14,4'3 14 263 22 610 
Road tansport 75,403 66,831 4!•,936 69,037 - 69 037 58,878 68,958 98,091 
Env ifonmentat prnBcbon - - - - - - - - -

rrad/nQ HrViCH 830 7,081 7,359 10,147 - 10,147 12,375 9,023 10,622 
Eloctic1ir - - - - - - - - -
Wale! - - - - - - - - -
WasB waler management - - - - - - - - -
Wasta managemenl 830 7,081 7,359 10, 147 - 10.147 12,375 9,023 10.622 

Olhtr 4 - - - - - - - - -
ITot1I Revenue · Stlndara , 146,633 144,211 140,042 171,313 - 171,313 195,714 210,129 257,241 ... 
E<e•nditure · Stindud 

Governance •nd 1dmlnlstt1tion 60,907 52,110 77 648 58,263 - SS, 26! 106,145 111,658 117,147 
Ex ecuw e and counc~ 13.265 16,546 26 231 27,$ 2 - 27,$2 31,973 32,654 34,590 
Budget and b"easury otlce 47,642 25,824 37 753 16,446 - 16, 146 58,367 61,479 64,6$ 
Corporate sarv ices - 9,740 13664 12,255 - 12,255 16,505 17,526 18,602 

Community 1nd public Hf•ty 5,320 5,227 7 978 19,535 - 19,635 15,608 16,5SS 17,55! 
Communtt;' aid sociil serv tees - - - - - - - - -
Sport and 1ecrealion - - - - - - - - -
Public saleiy 5,320 6,227 7 978 19,635 - 19,635 15,608 16,556 17,553 
fbusilg - - - - - - - - -
Healtl - - - - - - - - -

Economic and envfronm•nt•I nrvlcu 55,138 47,184 !0, 575 43,490 - 43,490 49,722 52,261 55,06! 
Planning and dev olopmonl 3,205 9,038 5,921 7, 151 - 7, 151 14,684 15,327 16, 186 
Road t ansport 51,933 38,846 24,654 36,340 - 36,340 35,039 36,935 38,877 
Env ionmental proBcion - - - - - - - - -

Trading nrvlcn 3,010 3, 572 6,213 9, 347 - 9,347 9,575 9,708 10,291 

Electici~ - - - - - - - - -
Wail< - - - - - - - - -
WasB w ats1 managemenl - - - - - - - - -
WasB management 3,010 3,572 6,283 9,347 - 9.347 9,575 9,708 10,291 

Olhw 4 - - - - - - - - -
liii.1 Expenditure • Sund11d 3 124,375 -109,192 122,414 128,736 - 128,736 181,750 190,183 200,755 

S~rplu sl(Dtflclt) for tht year 22,258 34,419 17,557 42,577 - 42,577 14,034 20,646 56,417 

Explanatory notes to MBRR Table A2 - Budgeted Financial Performance {revenue and 

expenditure by standard classification) 

1. Table A2 is a view of the budgeted financi al performance in relation to revenue and 

expenditure per standard classification. The modified GFS standard classification 
divides the municipal services into 12 functiona l areas. Municipal revenue, operating 
expenditure and capital expenditure are then classified in terms if each of these 
functional areas which enables the National Treasury to compile 'whole of 
government' reports. 

2. Note the Total Revenue on this table includes capital revenu es (Transfers recognised 
- capita l) and so does not balance to the operating revenue shown on Table A4. 
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TABLE 11 
EC 156 Mhlonllo ·Table f>J Budgeted Financial Perfonnance (revenue and expenditure by municipal vote) ,. 

2011114 Medium Term Revenue & 
Vote Description Rel 2009/10 2010/11 2011112 Current Yur 2012113 

Expenditure Framework 

Audited Audited Audl1td Original Adjusted Full YHr Budget Year Budget Year Budget Yur 
R t l\ounnd 

Outtomt Outcome Outcon11 Budget Budget Forecast 2013114 +1 2014115 +2 2015111 
~OJtnut y vote 1 

\ oto 1 ·MAYOR'S OFFICE - 8,582 - 2,111 - 2,1 11 2,146 2,266 3,389 
\ oll 2 · COUNCl - 8.562 20.:.>2 16 219 - 16.n9 11, t63 10.407 11,238 
l oto 3 . MUNCPAL MANAGERS OFFCE - 4,698 6,534 10.094 - 10,(19.< 10,625 11.253 11.908 
\ oto 4 · BUDGET & TREASURY OFFCE 67.310 24,4'7 24 167 18649 - 18, t.49 ~1.534 60.604 SB 739 
\oll 5 · CORPORATE SERVX::ES - 8,476 9 974 12,462 - 12, <62 13.362 17.888 16.S25 
\ Oii 6 ·LOCAL ECONOMC DEVELOPMENT 331 7,792 12.460 9.751 - 9.;51 •2.556 13.263 13.994 
\ Oii 7 · COMMUNITY SERVX::ES 3,588 14,915 16.669 32,989 - 32.~89 27,634 25,191 J4 742 
\ Oii 8 . INFRASTRUCTURAlPLANN~lG& OE\ ao 75.403 66.831 49.936 69,037 - 69.(37 60.765 69 958 106.706 
\ Oii 9 • (NAME OF VOTE 9( - - - - - - - - -
\ Oii 10 - (NAME Of VOTE 10( - - - - - - - - -
\ Oii 11 · (NAME OF VOTE 11( - - - - - - - - -
\ >11 12 - (NAME OF VOTE 121 - - - - - - - - -
\ Oii 13 - (NAME OF VOTE 13( - - - - - - - - -
I >II 14 - (NAME OF VOTE 14( - - - - - - - - -
\ >II 15 - (NAME Of VOTE 151 - - - - - - - - -

fol.I Rewnue by Yott i 141,U3 144.2'1 1•a, IM2 171,313 - 111.313 1~5,114 210,IH 251,241 ·-
Upendlturt by Vote ro bt 1pproprl1t«I 1 

\>II 1 · MAYOR'S OFFCE - 6.114 - 1,811 - 1.811 7,490 2.452 2.584 
I >II 2 • COUNCl 10,994 6.114 18,l51 16 219 - IS 219 19,225 19.340 20,514 

I '113 • MUNCPAL MANAGERS OFFCE 2.271 4,319 7,l80 9,531 - 9 531 10,258 10.861 11,491 
I >II 4 · BUDGET & TREASURY OFFICE 47,642 25,824 37,153 16,4'6 - 16 446 58,367 61 ,479 64,656 
I lll 5 · CORPORATE SERVX::ES - 9,740 13, i64 12,255 - 12 255 16,505 17,526 18,602 
Vlll 6 · LOCAL ECONOMIC DEVELOPMENT 3,205 9,038 5, 121 7, 151 - 1151 9,261 9,594 10, 133 

\>II 7 · COMMUNITY SERVCES 8,330 9.799 14,161 28,983 - 28,983 25, 183 26,264 27,844 
>>II 8 • INFRASTRUCTURALPl.ANNING& DEi ELD 51,933 38,846 24, l54 36,340 - 36.340 40,462 42,667 44 ,9:.l 
\>II 9 · (NAME OF VOTE 9( - - - - - - - - -
> lll 10 - (NAME OF VOTE 10( - - - - - - - - -
>lll 11 · (NAME Of VOTE 111 - - - - - - - - -
> lll 12 · (NAME Of VOTE 121 - - - - - - - - -
\ lll 13 · (NAME OF VOTE 13( - - - - - - - - -
\ >It 14 · (NAME OF VOTE 14) - - - - - - - - -
\ >It 15 · (NAME Of VOTE 151 - - - - - - - - -

lot.al E.kpend1ture by Vote 2 124,>15 1".712 122.414 ·- 121,731 - 121.736 111.750 190, lll 200.155 

Surplull(OeflclQ for th• year 2 22,251 :14,419 11.s51 42,577 - 42.577 1',034 20,641 51,417 -

Explanatory notes to MBRR Table A3 - Budget ed Financial Performance (revenue and 
expenditure by municipal vote} 

Table A3 is a view of the budgeted financial performance in relation to the revenue and 
expenditure per municipal vote. This t able facili tates the view of the budgeted 
operating performance in relation to the organisational structure of the municipality. 
This means it is possible to present the operating surplus or deficit of a vote. 
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TABLE 12 
EC156 Mhlontlo ·Table /IA Budaeted Financial Performance (revenue and upendtture) -

Oucrlptlon Roi 2009110 2010111 2011112 Cu1rtnl Year 2012113 
201311' Medium Tttm Revtnue & 

E1ptndltMrt F1am1work 

R thousand I 
Audited Audited Audited Orig inal Ad)u•ttd FullYur Pr•audit 8udgtt Ytar SudgttYtaf Budget Yut 

Outcome Ou\comt Outcome S uc! gt t Budget Forecast ou tcome 2013114 •1201411$ •2 201 5116 

~~~enut By Source 

P-optrtt rlill!Jls 2 8,667 3, 129 6.919 8.327 - 8,327 - 7.'il/67 8,37' 8,717 

f'Of*1Y .- • ponahos & colocm charges 

! lMCI ch•get · "8cl'1Cltf flYttU 2 - - - - - - - - - -
f .wvc.t chlfgn . w• revenue 2 - - - - - - - - - -
~ )fVtee c:h.ga . • ~ rtvtfM 2 - - - - - - - - - -
~ na ch.-911 • rllat rwenue 2 700 551 552 'Al - Soll - 173 181 180 

~ wvice c:Nt911 - at. 
fWllllol-... rd-Wll 37 '8 35 J9 39 71 75 78 

~ ..,_,..,.. - u-.M mum- 1.182 1117 1.~ . 51 751 I 085 1.140 1187 

r .... 1 e....i. ou111'nclng-. 

Ct .. rtielfYtd 

F- 52 92 81 '04 104 79 83 87 

L 'onces rd penn s '5 1,678 1,TM "M6 1,616 1,104 1,160 I 207 

/."J#'q MfVat •30 '30 s.17 575 599 
1 ·ans.Wt recogrutd . operlionll 132,714 129,591 126,855 1.!.m 125.m 134,838 145.993 188 600 

ChsrllYerMM 2 3 235 8.295 1.833 -;es - 1.285 - 12,699 12.5-15 13059 

C 11n& oo disposal al PPE 42 

f~Ui1 Rtwt nut (t1cludln9 capital t11ndtn 146,633 144,211 140,042 l3t,E6S ·- --· - 131,1165 - 151,$43 170,126 213,713 

!!!~con tributions\ 

~ndlturt By Type 
f·npioyMrtlmdcoatl 2 26,IZ8 31,956 47,836 ! 1 E81 - 51,681 - 59,704 63,387 67,507 
Rrxnunerakln of cCM.netlors 8,583 9,602 'L 421 12,'21 13,975 14,883 15,851 
:>- bl m pllfment 3 15,766 17,IM 163 863 16,000 16,816 17,640 
)~Llk>n & asset imparmwil 2 - - 12,876 - -

~ I 
- 12,630 IJ.Z74 13.925 

F 1a-iee charges 35 JO 

3 A putdlas•• 2 - - - - - - - - -
: tww m.-n• 8 500 500 
: riactld HfVICts - 1.121 1265 ::~ :i83 - 33.383 - - - -
(r-ilfsrdg"Mts - - - - - - - - - -
: .,.,upenQ_Ln 4 5 731113 s1.on •2.m :~ E88 - 29.888 - 79 « 1 81.823 85832 
- n on tbpot.11 of PPE 

!~~ &pendltur• 124,405 109,792 122.4&4 111,736 - 121,736 - 111,75' l !I0,1tl 200,755 

Surplus/(Dalldt) 22.221 lA,4" 17,557 10,129 - 1t,129 - (23,117) (20,157) 12, 99 

I· .. tor. roc:ognosed • c'l"lai :2•'8 32.«8 37:121 «l.703 43.528 
: "ri>ulono recognosed • oaplll 6 - - - - - - - - -
; ftriJutld a&Mts 

Surplus/(Dtlidt) aft« t.apit.al trlftt~n & 22.221 34,4" 17,557 osn - 42,m - 14,t 34 ll,646 56,'87 

ccntriltudont 

Ii"°" 
Surplutl(Dtficlt) etter t&ntion 22,221 34,'8t 17,557 0517 - 42,577 - 1 .. 134 20,646 56,'87 

\""Tib.RlblllDmnomes 

Surplutl(Dtficlt) atttlbutabl1 to munlclpallty 22,221 34,'8t 17,SSJ 0517 - 42,577 - ,,\OJ.f 20,646 54,487 

) .... of SIXptus./ (dek:1Q of ISSOCIMll 7 

~Ptutl(Dlficit) for the year 22,228 34,'89 17,$$7 0517 - 42,577 - 14,034 20,646 $4,487 

Explanatory notes to Table A4 - Budget ed Financial Performance (revenue and 
expenditure) 

Total operating revenue is R158 Million in 2013/14 and increase to R170 million by 
2014/15. This represents an increase of 14 per cent for the 2013/14 financial year and 
another increase of 7 per cent for the 2014/15 fi nancial year. 
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TABLE 13 
EC1 56 Mhlontlo -Table A5 Budgeted Capital Expenditure by vote, standard cla11iflc1tion and funding 

Vote Description Roi 2009110 2010/11 2011112 Current Yur 2012113 
2013'14 Medium Term Revenue & 

Expenditure Framework 

Audited Audited Audltod Orl; i1;-; I Adlu•tod Full Year p;;:;;di"t- Budgtt Ytat Budget Yur Budget Yur 
R th ousand 

Outcom• Outcome Outcome Budget Budget Forecast outcome 2013114 +1 201411.5 +2 2015116 

~~p1tal upendlb.irt ·Vote 
t•l!_ld ·yeat 11e1ndltur1 to be approprilttd 

\ ' >le 1 - MAYOR'S OFFl'.:E 

I llO 2 - COIJNCL 
I l4I 3 - MUNl'.:PAL MANAGER'S OFFl'.:E 

I >lo 4 - BUDGET & TREASURY OFFl'.:E 
I >lo 5 ·CORPORATE SERVl'.:ES 
I >IO 6 ·LOCAL ECONOMI'.: ~OPMENT 
I >lo 7 ·COMMUNITY SERVl'.:ES 
I >IO 8 - INFRASTRUCTURAlPl;\NNING& ~LO 
I >le 9 ·(NAME OF VOTE 9J 
I >le 10 - (NAME OF VOTE 10( 

\ ' " 11 · (NAME OF VOTE 111 
II"' 12 ·(NAME OF VOTE 12] 
\ >IO 13 ·(NAME OF VOTE 13) 
\ * 14 -(NAME OF VOTE 14) 

\"' 15 ·(NAME OF VOTE 15] 

Cap taJ mutti-ye.ar UJiendiblre sub-tot.al 

S nil!::X_tat •!f!tnditure to be approprlattd 
11"' 1 • MAYOR'S OFFl'.:E :-oo JOO 
\ 110 2 • COUNCL 

11 * 3 • MUNl'.:PAL MANAGER'S OFFl'.:E 21,945 197 !63 563 
ll>le 4 - BUDGET & TREASURY OFFl'.:E 1,597 850 4,317 100 105 110 
II* 5 ·CORPORATE SERVl'.:ES 1, 118 342 354 (06 206 815 857 899 
llJlo 6 - LOCAL ECONOMI'.: OEVELOPMENT 10 1.724 6,485 i too 2,600 4.738 665 698 
V 110 7 · COMMUNITY SERVl'.:ES 4,823 (()50 2.050 3,395 1, 151 1 208 
V lie 8 - INFRASTRUCTURALPLANNING& OE\ ELO 9• ,881 24,928 23,274 ~( A9B 36,498 58,998 35,206 36,931 
V >IO 9 . (NAME OF VOTE 9J 
II 11' 10 ·(NAME OF VOTE IOJ 
11 * 11 ·(NAME OF VOTE 11) 
VJIO 12-(NAME OFVOTE 12] 

II"" 13 ·(NAME OF VOTE 13) 
v JIO 14 • (NAME OF VOTE 141 
11"9 15 ·(NAME OF VOTE 15] 

C.ap1taJ slngl..yur expenditure sub-total 124,375 28,041 34,430 42. 217 4Z217 61,0ei 37,984 39,146 

loi.I Capital Elpenditur• - Vote 124,375 23,041 34,430 •2.217 4Z217 61,0ei 37,984 39,146 

~-~e1tal Eli!•nditvr•. Stand11d 
Gowrn1nct 111d 1dmlnl1tr1tlon 1,111 342 354 1,070 1,070 915 962 1,009 

Execufve and counci 663 863 
Budget aod teasury olce 100 105 110 
Corpora'8 serv 1ees 1, 118 342 JM 106 206 815 857 899 

Community and public safety 1,250 1,250 1,095 1,151 1,203 
Commii:vty and $0Cial services 
Sport n1 fecreaion 
Ni1ic: sofelr 1250 1,250 1.095 1,151 12C8 
ltiuswig 

Healtl 
Economic and M'lironmental sttVfcH 94,890 29,75& ~t 091 39,091 63,736 35,871 37,&29 

Pl11M119 and development 10 6,485 2 600 2.600 "738 665 698 
Road hllspon 94,881 23,274 ;5 498 36,498 58,998 35,206 36,931 
Erw W'OM'lentai pro'9cion 

T t 1dlng rervlcH 100 !00 Zl<IO 

Elociia~ 

Wa'flf 
Was• w a'8f management 
Was• maiagemenl 8iJO 800 2,300 

Other 

i~i.~1 Capital Expenditur• ·Standard 96,009 342 3'1, 113 •2 217 42.217 63,0ei 37,984 39,146 

Furtdtd by; 

Naiona Goverrment 26,490 36,540 •2 145 42.145 37.221 40,703 43528 
ProY....a.IGovemm.,.; 
llsl'ICI Mri:ipaliy 
Otw nnstars and graits 

Tunsf•r• r.cognlud - capital 26,490 36,S<t '21'5 42.1'5 37,221 40,703 43,523 
Public contributions & donations I Borrowing 

__ ,2 I .•. l~ternally generated fund• 72 25,000 

~~ al Capital Funding 26,490 36,S<t C2217 42,217 62.221 40,703 43,528 
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Explanatory notes to Table AS - Budgeted Capital Expenditure by vote, standard 
classification and funding source 

1. Tab le AS is a breakdown of the capital program in relation to capital expenditure by 
municipa l vote (multi-year and single-year appropriations); capital expend iture by standard 

classification; and the fund ing sources necessa ry to fund the capital budget, including 
information on capital transfers from national and provincial departments. 

2. Single-year capital expenditure has been appropriated at R68 mi llion for the 2013/ 14 
financial yea r and then decreases over the MTREF to levels of R38 million in the 2014/ 15 

and then increases to R40 million in the 2015/16 budget year. 

TABLE 14 
EC1 56 Mhlontlo. Table Pl> B d d F u igete I IP .. inane a osit1on 

DHcrlption Ref 2009110 2010111 2011112 Current Year 2012113 
2013/U Mtdlu m Term Revenue & 

Expenditurt Fumework 

Audlttd Audlttd Audited Ori g 1~ai Adjusttd Full YHr 
---- ·-- Budget Year Pl't•IUdlt Bud get Year Budget Yeas 

f< thousand 
Outcome Outcome Outcome Bud~et Budget Forecast outcome 201311' +1 2014115 +2 2015116 

ASSETS 
C1J rnntassets 

CJSh 118 6,65-4 1'.071 <.228 4 228 
c JI m esmenl deposits 1 3.m 8,979 13,269 - 38,923 38,923 38.923 - - -
C :>nsllner debb'-$ 1 9°'7 4,997 5,1115 7,024 7,024 1,024 7.02• 1,880 8,374 8.717 

Cllerdebl:w> 11,363 16,961 11,507 · 1.130 

C .rnlfll pafon ol iong-llrm rtctN li>leS 
... , ... t>ry 2 

f;ti1 current assets n ,969 31,592 44,651 22,982 '5,9'7 50,175 45,9'7 7,ISO 1,37' 1,717 
···-
Non current HHb 

L ng-~ recerv abtes 
r1esments 
r1estntrt ptopertf 21,401 
r 1es1nen1 I'\ Auoaall 
P. openy , planlandequpm.,I 3 26,490 163,736 228,601 1'7 C24 117,024 98,617 98.616 83,702 45,610 47,84S 
Ap:Uuai 
B Jlogieal 
~angible 484 m 
C 1* non-cooent assets 5,7&9 

iOtaJ non current HHts 26,490 163,734i 250,415 123,1 75 117,024 91,617 91,616 13,702 45,610 47,845 

iOfALAS~,• 50,460 201,327 295,137 ui;;sr 162.971 1 ... 192 1"'563 9U12 53,913 56,562 ---
LIABILITIES 
Current li abiliti es 

Bmk overdraft 1 2.060 
Bnrrowifig 4 - - - - - - - - - -
Coosumer deposits 

Ti ade and oiler payables 4 3,131 17,456 8,463 6 917 19,04' 19,°'4 19 0'4 18,478 2,608 1,956 
P1ovisJON <,352 1,329 609 

tO"t;1 current llabllltlu 9,563 18,7S.C 9,072 6,917 19,044 19,044 19,044 11,471 2,601 1,956 

Non current ll1bllltlet 

300-owing - - - - - - - - - -
~OViSIOl'lS - 3,262 2,857 - - - - - - -

fOuit non current ll abllltlH - 3,2'2 2,157 - - - - - - - -
ii:iiAL LIABILl11t> 9,563 22,046 11,930 6,917 19,044 19,044 19,044 11,471 2,608 1,956 

•ET ASSElS 5 40,196 179,2111 2113,207 139,244 1'3,927 129,747 12S,519 73,104 51,375 S4,605 

COl lMUNITY WEALllilEQUITY 

~-Ctm- Surjb!(DoiaCI 30,361 61,816 130,262 •9630 49,630 17,062 24.S41 60.m 

~·nerves ' - - - 3800 - 3,IKJO - 25,000 - -
Vnoriies' S'llerests 

TOTAL COMMUNITY WEAL TH/EQUITY 5 30,361 61 ,816 130,262 ~3.UO - 53,430 - 42,062 24,S41 60,m 

Explanatory notes to Table AG - Budgeted Financial Position 
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1. Table AG is consistent with international standards of good financial management practice, 
and improves understandability for councillors and management of the impact of the 
budget on the statement of financial position (balance sheet). 

2. This format of presenting the statement of financial position is aligned to GRAPl, which is 
generally aligned to the international version which presents Assets less Liabilities as 
"accounting" Community Wealth. The order of items within each group illustrates items in 
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to 
be met from cash, appear first. 

3. The municipal equivalent of equity is Community Wealth/Equity. The justification is that 
ownership and the net assets of the municipality belong to the community. 

4. Any movement on the Budgeted Financial Performance or the Capital Budget will inevitably 
impact on the Budgeted Financial Position. As an example, the collection rate assumption 
will impact on the cash position of the municipality and subsequently inform the level of 
cash and cash equivalents at year end. Similarly, the collection rate assumption should 
inform the budget appropriation for debt impai rment which in turn would impact on the 
provision for bad debt. These budget and planning assumptions form a critical link in 
determining the applicability and relevance of the budget as well as the determination of 
ratios and financial indicators. In addition the funding compliance assessment is informed 
directly b.y forecasting the statement of financial position. 

TABLE 15 

_EC156 Mhlontlo · Table A7 Budgeted Cash Flows -
Description 

th ousand 

ISH FLOW '"UM urc" ""NG "~ "" uc> CA 
Rec 19ipts 

R ailepay ers and oiler 
Government- operating 
Government- capita 

k lerest 

Dviderids 
p, ymtnts 

S.Jppfiefs and employees 
f nance chwges 

T ranstars and Grants 

Roi 

1 
1 

I 
-T CASH FROMl(\ISED) OPERA TI NG ACTI'llTIES NE 

CA 
Rec 

SH FLOWS FROM INVESTING ACll'llllES 
eipts 

Proceeds on dsposal of PPE 
~rease (i'lcrease) in non-cooentdebklfs 
~rease (P:rease) otier non-current receivables 

[J.l< rease (inc1 .. ,.) in non-cunent inve•men~ I 
yrnenb 

('apital assets 

p, 

~~IU>eu) INVES11Nu ACll'llllES NE 

CA 
Ro< 

SH FLOWS FROM FINANCING ACTI'llTIES 
elpb 

S"lort term k>;w; 
(l;)(J'OW ing long termJreinancing 
~' crease {decrease) in consumer deposits 
yrnenb 

Repayment of borrowing 
'r " ">M rKuMl(uocu) FINANCING ACTI'llT ES ii t 

NE T INCREASE/ (DECREASE) IN CASH HELD 
Cas~cash eqt.iv alents at tie year begin: 2 
Cash/cash eqt.iv alenls at tie year end: 2 

22 IP a g c 

200911 0 

Audittd 

Outcome 

145,451 

1.182 

(121,427) 

(35) 

25,171 

(2.870) 

(26,490) 
(29.361) 

-
(4,190) 
2.228 

(1.962) 

2010111 2011112 

Audlt•d Audlttd 

Outcome Outcome 

1.863 9,268 

130.272 92,354 
28,287 

697 1,158 

(104,312) (91 .193) 
(30) (37) 

28,691 39,837 

1.225 

(22,7'9) (33.645) 
(22,7,9) (32. , 20) 

- -
5,9'2 7,417 

(1,962) 3,980 
3,980 11,397 

Curren t Y11r 201V13 
2013114 Medium Term Revenu• & 

Expenditure Framework 

Orig ~ul Adjusted Full Year Pl'e-.aud it BudgetYur BudgetYu r Budget Year 

Budget Budget Foree1st outcome 201311' +1 201'115 +2 2015/16 

11,~8 11,5'8 22.640 22,993 23,926 
1£.1,843 123,843 134.638 145,993 168,600 

14,376 3',376 37.221 40,703 43,528 
751 751 1.085 1,140 1,187 

(127,873 (127,873) (153. 120) (160,093) (169,1 90) 

42,645 - '2.645 - 42,664 50,736 68,051 -

:>,800 3,800 25,000 

(4?,717 1'2.217) (68.046) (37,984) (39,846) 
(:iS,417) - (38,417) ---- ·--·-(43,0'6) (37,984) [39,846) - ·-· 

· - -- - - - - - --
4,228 - 4,228 - (382) 12.751 '8,206 

- , ,228 3,846 16,597 
4,228 - 4,228 - 3,846 16,597 64,803 -
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Explanatory notes to Table A7 - Budgeted Cash Flow Statement 

1. The budgeted cash flow statement is the first measurement in determining if the budget is 

funded. 

2. It shows the expected level of cash in-flow versus cash out-flow t hat is likely to result from 
the implementation of the budget. 

The tabled 2013/14 MTREF indicates a cash surplus at the end of the 2013/14 budget 
year, and increases to a cash surplus of R16m in the 2014/15, and further grows to 
around R 64m in the 2015/16 outer year. 

TABLE 16 
.EC:156 Mhlontlo · Table M Cash backed reserves/accumulated surplus reconciliation 

Description Ref 2009110 2010/11 2011112 Current Year 2012/13 
2013114 Medium Ter m R.venue & 

ExptndibJre Fr1mtwork 

R tho usand 
Audi lt d Audited Audited Origin1I Adjusted Full Year Pn-audit Budget Year Bud;et Year Budget Year 

Outcome Outcome Outcome Budget Budget Forecast outcome 2013114 +1 201"15 +2 2015116 

~-aslJ and Investments nailable 
Castvcash eqliv alents al tie year-end (1,962) 3,980 11,397 4 228 4,228 (6,15.4) 6,597 5.4,803 
Ctierc urrentinveshlents >OOdays 3,~2 11,653 15,943 38,923 38,923 38.923 6,15.4 (6,597) (5.4,803) 
Non current assets. fflestnenls 

Cl.Sn and lnvutrnents availlble: 1,.atl 15,633 27,:M<l 4 ,228 3",923 43,151 I~ 

~pf.li tation of cawh and Investments 

Unspenlconditonat hnsters 8,979 2,280 ?,280 14,407 14,407 14,407 15,000 
Unspent borrowing 

StalA'.lfy requirements 
Oil« wMing capital requirements. (229,945) 5,509 (8,138) (12,9101 4,637 (1,935) 4,637 (4,402) (5,766) (6.761) 
Otier PfOVisions 
Loog lenn invesinents commitied 
ResE11Ves b be backed by cashlinvesinents 

TOial AppllcaUon of cash and invutmtnts: (229,945) 14,4&9 (5,857) (10,630) 19,0« 1Z472 19,044 10,59! (5,766) (6,761) 
SUfplu1(1hortfl ll ) 
~-

231,424 1,144 33,197 14,858 19,879 30,679 19,179 (10,59!) 5,766 6,761 

Explanatory notes to Table AS - Cash Backed Reserves/ Accumulated Surplus 
Reconciliation 

1. The cash backed reserves/accumulated surplus reconciliation is aligned t o the requirements 
of MFMA Circular 42 - Funding a Municipal Budget. 

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash 

and investments at year end and secondly reconciling the available funding to the 
liabilit ies/commitments that exist. 

3. The outcome of th is exercise would either be a surplus or deficit. A deficit would indicate 
that the applications exceed the cash and investments available and wou ld be indicative of 

non-compliance with the MFMA requirements that the municipality's budget must be 
" funded". 

4. Non-compliance with section 18 of the MFMA is assumed because a shortfall would 
indirectly indicate that the annual budget is not appropriately funded. 

Bl Pa ge 
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5. From the table it can be seen that for t he period 2012/13 to 2013/14 the position 
worsened from a surplus of R19 m to a deficit of RlOm . This situation further 

deteriorates to R 6.7m in the 2015/16 financial year. 
TABLE 17 

EC156 Mhlontlo -MBRR Table A9 Asset Management (BELOW) 
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EC 156 Mhlontlo ·Table /IS Asset Management 

011crlptlon Ref 2009/10 201Qf11 2011/12 Current Yeu 2012113 
2013/14 Medium Tt1m Rewnue & 

E.lptnd1ture Fr1m1work 

Auditod Audllod Audibd O<lglnal Adjuslod Full Yu1 Budget Year Budget Year Budget Year 
R thouund 

Outcome Outcome Outcorn1 Budget Budget For tent 201lJ t4 +I 2014115 +2 2015116 
C{ PITAL ~·~null\JRE 

f ot;aj N1wAu1ta 1 124,375 21,041 3•,430 42,217 - 51,117 71,041 37,914 39,141 
/n/rasrrucrixe • Road lnwport 67,729 21,667 2',869 19,948 - 19,948 26,498 26,798 28, 11 1 
lnfras lrucltx• • Eleclric#y - - - 8,000 - 8,000 - - -
lnfras.tructure · Water - - - - - - - - -
fnfrtJ.Slructure . SarVtation - - - - - - - - -
fnfras lructure • Of her - - - BOO - BOO BOO - -

lntanucue 61,TZ9 Zl,661 z;~ 18,148 - 18,148 Z1,Z98 26.l>O 28, Ill 

Commuru~ 4,833 43 - 6,600 - 16,000 18,738 665 698 
Herlllge asselS - - - - - - - - -
Inv estnenl proper'8s 21,401 - - - - - - - -
011 ....... 6 30 2!Kl 6,202 1· 218 6,458 - 6 458 11,517 10,003 10,493 

Agtlc.-ual AsselS - - - - - - - - -
~ ....... - - - - - - - - -
~tongil>los 130 l:Jl 343 412 - 412 493 SIB 544 

Total Renew~ of Existing Aatts 2 - - - - - - - - -
Wra&fruc!txe · Road tronspott - - - - - - - - -
lnfrNfruc!txe • Elecfncily - - - - - - - - -
!nlrMlrucftxe . Wll• - - - - - - - - -
!nlraclruc!txe • Son.I"'°" - - - - - - - - -
!nlraclruc!txe • Olher - - - - - - - - -

lnhctuc:U• - - - - - -- --· - - -
Comm'"'\' - - - - - - - - -
Homagtassell - - - - - - - - -
Inv estnant propenes - - - - - - - - -
0'1«asstll 6 - - - - - - - - -
Agt1c.-ua1 Assets - - - - - - - - -
Bdoglcal ..... - - - - - - - - -
~!Ongibles - - - - - - - - -

ToUI C!elUI ~endlturt 4 
/n/rasrrucrtxe . Road tronspott 67,729 21 ,667 z •.869 19,948 - 19948 26,498 26.798 28.111 
fn/,..lrocltxe • Eleclnuy - - - 8,000 - 8000 - - -
/ntrostrucltxe • Wit• - - - - - - - - -
/nfroslrucl118. Sand"'°" - - - - - - - - -
lnlrostruct1n • Olher - - - BOO - BOO BOO - -

lnt•N:UI 6T.T29 Zl,66T ... ~ ZB,1"8 - 28 148 Zl,Z'M 16.m 18 Il l 
Comm ... ~ 4833 43 - 6.600 - 16000 38,738 665 698 
Honlilgl..- - - - - - - - - -............ ~. 21 . .C01 - - - - - - - -
0'1«asstll 302Bl 6.202 1 21e 6.458 - 6 458 11.517 10.003 10.493 
AgtlC1Aral ,,..... - - - - - - - - -
~alassell - - - - - - - - -
"1longi>lol 130 130 34< 412 - 412 493 518 544 

lOIAL CAPITAL EXPENDll\JRE. Asset olass 2 124,375 21,041 3-1,430 42,217 - 51,617 71,041 37,914 39,146 

ASSET REGISTER SUMMARY· PPE (WOV) 5 
lntrostruc!txe • Road lransporl 

tntrostructtxe • Electnclly 
tnlrastroct1n • Wot• 
Infrastructure · Sanltellon 

lnlrutrocltxo • Olher 
n•asrucue - - - - - - - - -
:omm1n~ 
...,,tage assets 

nv esll\onl ptoperles - - 21,.C01 - - - - - -
~ ..... 
'lgliculllla1Asse1' - - - - - - - - -
3iologlcol1uell - - - - - - - - -
l\froglbles - - 48< 361 - - - - -

WHAL ,. .. co ncuoo ocn oum.,..n • r-rc.lnu • - - 21,115 361 - - - - -
EXPENOll\JRE OlliER ITEMS 

D!,2rtdadon & 11nt lmf!alrment - - 1l.87E - - - 12,630 13,274 13.925 

R!l!ol" ind Molnlan1nco bx Auel Clan 3 - - - 3, 165 - 3165 5,063 5,321 5,582 
lnfras trocttxe . Road tronspott - - - - - - 317 333 349 
lnf,..troctixo • Electnclly - - - BOO - BOO 1,055 1, 109 I 163 

I fnfrastruct11e • Wat• - - - - - - - - -
tnfru trocttxo • S...llllOO - - - - - - - - -
lnfT1Strocttxe • Of her - - - 500 - 500 - - -

lnhs•ucu1 - - - 1,JOO - 1 JOO l,JTZ 1,W l . ~12 

Comm""~ - - - 50 - 50 475 499 523 
Herotage asstll - - - - - - - - -
~v esll\enl proper'8s - - - - - - - - -
011 ...... 11 6, 7 - - - 1,815 - 1815 3,217 3,381 3,547 

lOIAL EXPENDll\JRE Olli ER ITEMS - - 11,17f 3, t65 - 3,165 17,693 11,591 19,507 

Ranew1I of EJtl1tJng Auttl u" of tot1I c1pH 00% 0.0% 011' 00% 00% 0.0" 00% 00% 0 °" 
~l'' "/. & l1llng A1nt1 u" of d.,,r.cn• 00% 00% 00'1 00% 0.0% 0.0" 00% 00% 0 °" 

s l"°'"'l'C 00% 0.0% OIJI 2 7" 0.0% 3.2" 6.0% 117" 117" 

I Rentw1/ and R&ll as 1 "of PPE 00% 00% 0.0'1 !16.0% 00% O.Oll 00% OOll 0 °" 
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Explanatory notes to Table A9 - Asset Management 
1. Table A9 provides an overview of municipal capital allocations to building new assets 

and the renewal of existing assets, as well as spending on repairs and maintenance 
by asset class. 

2. National Treasury has recommended that municipalities should allocate at least 40 
per cent of their capital budget to the renewal of existing assets, and allocations to 
repairs and maintenance should be 8 per cent of PPE. The municipality does not 
meet these recommendations as the municipality is still having a huge backlog in 
construction of infrastructure in the rura l communities. Bulk of the budget is for 
construction of new infrastructure (Roads) . 
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TABLE 18 
EC156 Mhlontlo - MBRR Table A10 Basic service delivery measurement 
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~~ 156 Mhlonllo ·Table A10 Basic service delivery measurement 
2013114 Mtdium Term Revenue & 

2009110 2010/11 2011112 Currtnt Year 2012113 

Ottcrlptlon Ref 
Expenditure Fr1mt work - Full Ye~;- Budget Year 

Outcome Outcome Outcome 
Original Adjusted Budget Year Budget Year 

Budget Budget f C1rec.ast 201311 4 t i 2014115 •2 2015116 
!iouuhold str"''' targets 1 

Witer: 

Piped walef il$id8 dweling 
">;pod waler inside yard (but nol in dweling) 

Jsuig public lap (al le3$I min '""ice loY el) 2 

:lt!er waler supply (alle3'1rrunservicole•el) 4 

l.lirrmum Service Level and Ab<Ne sub-lolal - - - - - - - - -

I 
U•ing pub6c lap(< mln.<Of'lice leYol) J 
Ohw waer supply (<min.service level) 4 

~o waler supply 

- "'"""'"'" Servrce Level sub~olal - - - - - - - - -
Total number of households 5 - -- - - - - - - -
Sa11 ltationln1nr1qe: 

Flu•h ililel (comecled b ••werage) 
FkJsh ililel (witl seplc larlk) 
Chemicalililel 
P11 blel (Y entilaled) 
Ohef ililet provisions(> min service level} 

-Minimum Service Level and Above s.IJb.total - - - - - - - - -
llucketbiel 

Ohw tiJet PfOYISIOOS (< min.servce levef) 
No t>let ptCN ISJOnS 

Below 1.1111/mum Service Level sub-Iola/ - - - - - - - - -
Total number of households 5 - - - I- - - - - - -
En orgy: 

Elociicily (al leas! mlfl.SBIYfCO ioYel) 

Elocl'icily • pn1pad (min.sl!f'lice loYeQ 
Minimum Servrce Level and Jb<Ne sub-lolal - - - - - - - - -
Elecricity (<min service level) 
Elocticity • prepaid(< min. serYice level) 

Ohw ert«gf SOll'C8S 

- l.lfllJnlum s.mce Level sub-lolal - - - - - - - - -
Total number of households 5 - - - - - - - - -
Rolust: 

Removed al least once a weM 1, 135 I, 135 1135 1, 135 I, 135 t , 135 
M11»mum Service Level and Abt:Ne sub-total - - - 1, 1J:> l ,1J:> 11J:> 1, 1J:> 1, tJ:> 1,13!> 
RernOYed less t equenly Im once a week 

Using commll"tal rel.ise dump 
Using own rellse dump 
Of\ef rubbish dispos~ 
No rubbish disposal 

- Minimum SetYice Level sub-lolal - - - - - - - - -
Total number of households 5 - - - 1, 135 1,135 1,135 1,135 1,135 1, 135 

-
Households receiving FrH Buie Service 7 

Waler (6 kloires per household per mootl) 

Sarvlalon (tee mlflimum leY el sWYico) 
Elocl'icily /otler tnefgy (50kwh per household per monll) 
Refuse (removed at least once a we~) 265 265 265 265 265 265 - -

Cost of Fru Buie Services ~rovtded lR'OOO} 8 
Wa (6 kloires per household per mootl) 
Sanilalon (tee snlaion serYict) 
Becticity/- "*llY (50kwh per household per monll) 

Reklse (remOYed once a week) I 10 10 11 
!otal cost of FBS provldtd (minimum social packa - - - - - - 10 10 11 ---
~lghnt level of frH 11rvlce erovldtd 

Property ralos (R Y aluo heshold) 
Walof (l<iloir es per household per montl) 

Sanilalon (l<loir es per household per monll) 
SMilalon (Rand por household per mooll) 

Electicily (l<wh per hou•ehold por montl) 
Rellse (aYe<age ires per week) -

Revtnue cost of,, .. services erovfded !R'OOO} 9 
Property ralos (R 15 000 tlreshold rebam) 900 948 994 2,383 2,505 2,628 
Propertf rails (otier exemptions, reduclons 

and rebales) 
Waler 
Sarvlafon 

Elocl'icily lolhof "*11Y 
Refuse 96 101 106 96 101 106 
Municipal 1-busjng · rental rebaEs 
tblsing · bp srucllfe subsidies 6 

°""' Total revenue cost of fru servlcet provldtd 

to~I socJal pack.age) - - - 996 1,048 1, too 2,479 2,606 2,733 

"u I r ll !:> ~ 
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Explanatory notes to Table 18 

1. Table 18 provides an overview of the service levels, including backlogs (below 
minimum service level), for each of the main services 

2. The municipality continues to make progress in the eradication of backlogs: 

Part 2 - Supporting Documentation 

2.1 OVERVIEW OF THE ANNUAL BUDGET PROCESS 

Section 53 of the MFMA requires the Mayor of the municipality to provide general 
political guidance in the budget process and the setting of priorities that must guide 
the preparation of the budget. In addition Chapter 2 of the Municipal Budget and 
Reporting Regulations states that the Mayor of the municipality must establish a 

Budget Steering Committee to provide technical assistance to the Mayor in 
discharging the responsibilities set out in section 53 of the Act. 

The Budget Steering Committee consist s of the Municipal Manager and senior 
officia ls of the municipality meeting under the cha irpersonship of the Mayor 

The primary aim of the Budget Steering Committee is to ensure: 

• that the process followed to compile the budget complies with legislation and 
good budget practices; 

• that there is proper alignment between the policy and service delivery priorities 
set out in the Municipality's IDP and the budget, taking into account the need to 
protect the financial sustainability of municipality; 

• that the municipality's revenue and tariff setting strategies ensure that the cash 
resources needed to deliver services are available; and 

• that the various spending priorities of t he different municipal departments are 
properly evaluated and prioritised in t he al location of resources. 
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2.1.1 Budget Process Overview (Plan) 

In terms of section 21 of the MFMA the Mayor is required to t able in Council ten 

months before the start of the new fi nancial year (i.e. in August 2012} a time 

schedule that sets out the budget process to revise the IDP and prepare the budget. 

The Mayor tabled in Council the required IDP and the following budget time schedule 

Budget Time Schedule for 2013/14 

-
PROCESS I ACTIVITY TIME FRAME RESPONSIBILITY 

I JULY 2012 (PREPARATION PHASE) 

IDP • Development of the IDP Framework and 02 Jul - 31 Aug 2012 IDP Manager 

Budget Process Plan 
... 

I 

' 
AUGUST 2012 (PREPARATION -ANALYSIS PHASE) 

···-
IDP • Approval/Adoption of the IDP Framework 31August2012 Mayor 

and Process Plan 
···-
Budget • Preparation of Annual Financial 10 August 2012 BTO 

Statements 31 August 2012 

• Annual Financial Statement submitted to 

AG 
·-·· 
PMS • Finalise 2012/13 performance 15 August 2012 Strategic Manager & 

agreements 31August2012 
All Senior Managers 

• Make public Annual Performance 31 August 2012 
Strategic Manager 

Agreements - submit to Council & MEC 

DLGTA 

• Submission of Draft Annual Report 

2011/12 to AG 

I 
SEPTEMBER 2012 (ANALYSIS PHASE) I -

IDP • Circulation of IDP Framework and 07 Sept 2012 IDP Manager 

Process Plan 07 Sept 2012 Strategic 

• Launch of the IDP Representative Forum 10 Sept -17 Oct 2012 
Manager/Mayor 

Ward Based planning (data collection) 17-28 Sept2012 
IDP Manager 

• 
Service delivery coordination lzimbizo and 21 Sept 2012 

IDP Manager 
• 

Strat. & All Managers 
.... 
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···-
PROCESS f ACTIVITY :1 ,; TIME FRAME RESPONSIBILITY 

···-
IGR Road shows 

• Evaluate outstanding sector plan 

requirements and additional analysis 

where necessary 

Budget • Establish institutional budget committee 07 Sept2012 All Managers 

consisting of HOD's 
14 Sept 2012 

BTO 

• Circu late budget schedules to all 21 Sept 2012 BTO 

departments. 28 Sept 20 12 BTO 

• Preparation of consolidated AFS 

• Submission of consolidated AFS to AG 

PMS • Final Performance reviews for Senior 24 Sept 2012 MM & Senior 

Managers for 2011/12 
Managers 

• Circulation of first quarter report template 

to all departments 

I l OCTOBER 2012 (ANALYSIS - STRATE GIES PHASE) 

IDP • Data Analysis and Interpretation 22-25 Oct 20 12 IDP Manager 

• Inputs by various departments and 12 October 2012 All Departments 

structures. 

Budget • Tariff review by departments 26 October 2012 All Departments 

• Preparation of MFMA Implementation 29 October 2012 EXCO 

Plan 

• Submit section 52(d) report to council. 

PMS • Consolidation of 1st Quarter Report 4-5 October 2012 Strategic Manager 

• Discussion of 1st Quarter Report by 08 October 2012 All Manager 

management 30 October 2012 
Mayor 

• First Quarter Report to Council 
-· • l NOVEMBER 2012 (OBJECTIVES & STRATEGIES PHA~E) 

> 

IDP • IDP Steering Committee sits to discuss 08 November 2012 Strategic & IDP 

issues identified during Analysis Phase 29-30 November 2012 
Manager 

• Strategic Planning session on the 14 November 2012 
IDP Manager 

Situational Analysis (Prioritisation of 19- 23 November 2012 
All Managers 

needs and draft strategic objectives) 

• IDP Rep Forum (Analysis, priority 

programmes and draft strategic 

objectives: Draft Situational Analysis 
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PROCESS ! ACTIVITY 
:I i TIME FRAME RESPONSIBILITY 

Report) 

• Finalisation of Strategic Planning Report 

and dissemination to other relevant 

stakeholders. 

Budget • Departmental budget inputs for 201 3/16 09 November 2012 All departments 

with projected cash flows for the 2013/1 4 

PMS • Place 1st Quarter Report on the municipal 5 November 2012 Municipal Manager 

website 

• Submission of 1•t Quarter Report to the 

MEC 

I DECEMBER 2012 (STRATEGIES- PROJECT PHASE) 
: 

IDP • IDP Steering Committee (Strategies) 12 December 2012 MM 

• Consolidation of Report 15 December 2012 IDP Manager 
... 
Budget • Finalise Departmental budget inputs for 06 December 2012 All Departments 

2012/5. 12December 2012 

• Submission of budget inputs with 06 December 2012 

projected cash flows 

• Inputs on capital budget with cash flows 

(MIG) 

PMS • Finalise the draft 201 1/12 annual report 12 December 2012 Strategic Manager 

incorporating financial and non financial 

on performance, audit reports and annual 

financial statements. 

r ·· ; 
I JANUARY 2013 (PROJECT - INTEGRATION PHASE) 

1 IDP • IDP Rep Forum to align projects and 31January2013 Mayor 

programmes of LMs, sector departments 

and parastatals. 

Budget • Preparation of mid- year performance 07 - 08 January 2013 BTO & All Managers 

assessment. 07 - 08 January 2013 All Departments 

• Assess the performance of the LM & 30 January 2013 Mayor 

submit section 72 report on the 30 January 2013 Mayor 

assessment to the Mayor, Provincial 31January2013 All Depart & 

Treasury and National Treasury. 31 January 2013 
Managers 
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···-----....------------------,----------.------~ 

PROCESS f ACTNITY TIME FRAME RESPONSIBILITY 
···-----+----'----------------+---------4----------l 

• Submit section 72 report to council in 31 January 2013 

terms of section 54 (1) (D. 

• Submit section 52(d) report to council. 

• Final departmental budget submission 

with the projected cash-flows and all 

supporting documents 

• Submission of inputs on adjustment 

budget 

• Review proposed national and provincial 

allocations to the municipality for 

incorporation into the draft IDP 
- ---+---------------·----+---------4----------l 
PM S 

···-, . 

• Submission of mid-term report by all 

departments 

• Present Draft Annual report & Mid-term 

report to Management. 

• Mayor tables Annual Report (2011/12) & 

Mid Term assessment report for 201 2/13 

to Council 

07 January 2013 All Managers 

08 January 2013 

30 January 2013 

All Managers 

Mayor 

FEBRUARY 2013 (INTEGRATION PHASE) J ···-----r----'---------------.---------y----------i 
IDP 

Budget 

• IDP Steering Committee - Draft IDP 21 February 2013 

• Adjustment Budget and revised SDBIP to 28 February 2013 

Council Structures 

• Consolidation of the 2013/4-201 5/16 

detailed operational and capital budgets 

• Finalise budget policies and tariff policy. 

• The Mayor presents the adjustment 

budget to council for approval 

Strategic Manager 

BTO 

Council 

···-----+---------------- - --+-----·----+----------; 
05 February 2013 Strategic Manager PMS 

···-·, 

• Publicise the 2011/12 Annual report and 

invite comments from communities. 

• Submit tabled report to AG, National & 

Provincial Treasury and DLGTA. 

• Mid- year performance reviews (top 

management) 

14 February 2013 

28 February 2013 

Strategic Manager 

MM 

f MARCH 2013 (APPROVAL PHASE) " r 
-·----y-----'------------------r----------.----------l 
IDP • IDP Rep Forum - presentation of Draft 14 March 201 3 Portfolio Head 
'------L------------------~---------'------~ 
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PROCESS ACTIVITY TIME FRAME RESPONSIBILITY 

IDP & Budget. 18 March 2013 IDP Manager 

• Draft IDP& Budget presented to the 27 March 2013 Mayor 

EXCO. 

Budget 

PMS 

IDP 

• Draft IDP& Budget tabled to Council 

• Finalise draft budget with related policies 01 March 2013 

- budget, tariff, indigent etc 12 March 2013 

• Standing Committee considers the draft 13 March 2013 

budget for 2012/13- 2014/15 27 March 2013 

• Executive Committee considers the draft 

budget for 2012/13 - 2014/15 

• The Mayor table in Council the annual 

budget for 2013/14 - 2015/16 and all 

supporting documents. 

• Approval of 2011/12 Oversight report on 27 March 20 13 

the Annual Report 

• Adopt the 2011/12 Annual report with the 

comments of the Oversight Committee. 

• Circulation of Third Term Report template 

to all departments 

I APRIL 2013 (APPROVAL PHASE) • 

• Draft IDP advertised for comments 02-23 April 2013 

• Submission of Draft IDP to AG, PT, 11April2013 

DLGT A 09 April 2013 

• Publicise/Advertise the IDP& Budget 16-19 April 2013 

Road shows schedule. 

• IDP & Budget Road shows 

BTO 

Portfolio head 

Mayor 

Council 

Council 

All departments 

Communications 

IDP Manager 

Communications 

Speakers Office 

··-::c---:----+-------------·----1--------+----------j 
Budget • Publicise the 2012/15 tabled budget for 02 - 23 April 2013 Communications 

PMS 
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communities to submit representations. 11 Apri l 2013 

• Submit to the Provincial and National 16 - 19 April 2013 

Treasury and other affected organs of 

state. 

• Consultations on the tabled budget 

• Submit Annual report to AG, National & 08 April 2013 

Provincial Treasury, Legislature and 30 April 2013 

DLGTA. 

BTO 

Speakers office 

Strategic Manager 

Mayor 
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PROCESS 

' 
ACTIVITY 'I TIME FRAME RESPONSIBILITY 

... 
• Submission of Third Quarter Performance 

Report to Council 

l MAY 2013 (APPROVAL PHASE- FINAL IDP & BUDGET) 

IDP • Incorporation of community inputs into the 06-10 May 201 3 IDP Manager 

IDP. 31 May 2013 Council 

• Mayor tables 2013/14 IDP and Budget to 

Council for final adoption . 
--

Budget • Finalise budget for adoption incorporating 06 - 10 May 2013 BTO 

all inputs received 

• Submit section 52(d) report to council. 31 May 2013 Council 

• The Mayor table in Council the annual 

budget for 2012/13 - 2014/15 and all 

supporting documents for approval 
··-
PMS • Drafting of the 2013 - 14 SDBIP & 20- 24 May 2013 All Managers 

Performance Agreements 

I JUNE 2013 (POST APPROVAL PHASE) i 

.. 
Notice publicising the adoption of IDP and Budget 07 June 201 3 Communications 

Submission of the Final IDP and Budget to the 11 June 201 3 MM 
MEC, NT, PT, And AG 

2.1.2 IDP and SDBIP 

Th is the Second review of t he IDP as adopt ed by Counci l in 2010/11. It started in 

September 2012 after the t abling of the IDP Process Plan and the Budget Time 

Schedule for the 2013/2014 MTREF. The IDP review process is in progress and a 

draft 2013/14 IDP has been developed. The IDP includes specific deliverables that 

forms the basis for t he Budget and SDBIP. 

The process fol lowed during the review included these key IDP processes:-

• Registration of community needs; 

• Compilation of departmental business plans including key perform ance 

indicators and ta rgets; 

• Financial planning and budget ing; 

• Publ ic part icipation process; and 

• Compi lat ion of the SDBIP 
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2.2 OVERVIEW OF ALIGNMENT OF ANNUAL BUDGET WITH IDP 

The Integrated Development Plan {IDP} determines and prioritises the needs of the 

community. All the plans for Mhlontlo Local Municipality forms the basis of the 5 

year IDP and is particularly strong on integration, consultation and public 

participation. The plan provides a comprehensive Spatial Development Framework, 

which sets a basis for integrated implementation in a system approach 

The 2013/14 to 2015/16 Operating and Capital Budgets were prepared in 

accordance with the IDP. The key strategic focus areas of the IDP are as follows : 

• Service delivery under conditions of good governance 

• Financial planning and Viability 
• Institutional Development and Transformation 
• Local Economic Development 
• Good governance and public participation 

The above-mentioned strategic focus areas have informed t he preparation of the 
Budget. 
After the tabling of the budget, a series of meetings will be held throughout the 
municipal area to consult with the elected public representatives. The feedback 

flowing from these meetings will be referred to the relevant departments for their 

attention. 

The 2013/14 MTREF has therefore been directly informed by the IDP revision process 
and the following tables provide a reconciliat ion between the IDP strategic objectives 
and operating revenue, operating expenditure and capital expenditure. 
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TABLE 19 
EC156 Mhlontlo -MBRR Table SA4 Reconciliation of IDP strategic objectives and budget (revenue) 
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EC156 Mhlontlo • SuDDOrtina Table SM Reconciliation of IDP stnteaic objectives •nd bud a et (revenue) 

Goal 
Goal 

2009110 Sltateg lc Objective 
Code 

Rd 

201 0/11 l<lllllZ Current Yt¥ 2012/13 
201311• Medium Ttfm Revenue & 

hpenditure framework 

Audited Aud ited Audtltd Orl9ful Adjusted Full Yt1t Budget Yt .ar Budget Ytat 8udgetYu1 

R thouund Outcome outcome OUtconte Budget Budget Fottust 2013/14 +1201'/15 +2 2015116 

''IANCIAL \llABllTY PrO'tide pr~ revenue 67,310 24 ,,, 14 167 18,649 18 649 57,534 60,604 58.739 

coltdon HfV kes and 
ekive debtcoledon 

sl alegies and meeharlsms 

To ensure an inilg'alBd 

budpet plaMilg process Md 

Prop« FNneial repcring ~ 

hwrflrelevant l egillalon 

r'r.lshlc:UeDw~ To tnSur9 un'veBal access t> 75,403 66,831 49,136 69,037 69.037 60.765 69,958 106.706 
P ,nwig and Basic SeNicts bask - commuro~ 
NY"'Y .-d soc.at services 

l/STITUTIONAL lfJMAN RESOURCES 8,ss: 10, J02 16,219 16,219 11,163 10,407 11,238 

TRANSFORMATION AND DEVELOPMENT ANO 

[C\'ELOPMENT ADMNS TRATION 

G'.)00 GOVERNANCE AND HUMAN RESOURCES - 8,47t 9974 12,462 12.462 13,362 17,888 16,525 

F JSU: PARTICIPATION DE'IElOPMENT AND 

ADMNSTRATION 

GOOD GOVERNANCE AND To tnsure an ln'9aa:I 4,69! 6 534 10,094 10.094 10,625 11,253 11,908 

P JBLC PARTCIPATION dovelopmenl p1ari1g in h 

wm 1111ovan11eg1s1a1on 

GOOD GOVERNANCE AND h\prCJt• dBctveneu and 8,ss: 2. 111 2.111 2,146 2.266 3.389 
F JBLC PARTCIPATION elc:ioncyolspec&al 

pr09timm• 
..-1asruct.re Oevek:lpmene. Tomal'\"1ina We and 39 1,261' 1910 3,913 3913 4,151 4,408 11,679 

f .nVng and Basic Servk:e1 healfly IOViromlent 

[)Jiiv"Y 

To m•~latn a sate and e:JO 7,oe· 7 359 10, 147 10, 147 12,375 9,023 10,622 

heatiy enviromlent 

To ensure u tett on OtJ' roadl 2,719 6,56fl 7 399 18,929 18,929 11,108 11.760 11,441 

L >eal Economic OoYtlopmenl To- ll"'*'lund 331 7.79', 12 460 9.751 9 751 12,556 13,263 13,994 

.,d R...a OoYolopmonl devtlopmtnld tle Totmm 

s.cu N one d,. ancto 

n:bs:ries b ht ecoicrny d 

MNonlo 

---Allocations to other prior ities 2 

~obi Revenue (e11:cl11dlng c1p ihil trainsfers ud conlllbutlons) 1 146,633 144,211 
---·--

140,042 171,313 - 111,313 195,714 210,129 257,241 
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TABLE 20 
EC156 Mhlontlo - MBRR Table SAS Reconciliation of IDP strategic objectives and budget 

.. (operating expenditure) 

Goal 2013'1' Medium TeJm Revenue & 
Strategic Objective Goll 2009110 2010/11 2011112 Current Yeat 201 V1l 

Code 
Rtl 

&.pendilure Framework 

Aud ited Auditflt • ud1ted Orig I rial Adjustff: FullYur Budget Yw Budgtt YHr Budget YHt 

R thousand OM tcome Oukome O•tccune Budget Budget Fortusl 2013114 +12Cl1"t5 +2 2015116 

F NANCIAL \llABUTY Provide prcper reYlnUe •7.641 25,824 37 753 16,446 16,446 56,367 61,479 64 656 

colteclon servk:es and 

eteclve dabtcolleclon 

lo enstn an n8""9d 

bucQet plamw>g J>IOCOU and 

f'T"I* Fiwlc:"' - ;,, . .. .. 
~, t as tuc ure Dev elopmenC. To ensure urwersal accua r. 51,933 38,8411 14654 36,340 - 36340 40,461 •1,667 44,930 

r il'Vlf!g and Basic Setvtces bask: househokf, COMMUl"lltf 

Nvwy and $0Cial services 

"5TllUTiOl'IAL tlJIAAN RESOURCES - 9,74) 13664 11.155 - 11155 16,505 17,526 18601 

1 RANSFORl.IATOO AND DEVEl.OPMENT AND 

I EVEl.OPIAENT AOllNSTRATIOll 

lfOOO GOVERNANCE AND tlJMAN RESOURCES 

I UBI.IC PARTICIPATION CEVELOPMENT AND 

AOllNSTRATOO 

rooo GOVERNANCE AND To ens\R an "1'9dd 1.171 4,31l 7.8!1> 9,531 9,531 10,1511 10,861 11 .491 

FUllUC PARTICIPATION dO'leicpnlWl1 parwq r. lne 

wlf'I relevant •!Mon 
l OOD GOVERNANCE AND Improve eleclYeneu m 6,11• 1,811 1,811 1,490 2,452 2,56• 

FUBLIC PARTICIPATION ekiency of special 

proiJamme 

hSIUCln lleYelopnn. To~taina1•tnd 3,010 3,571 6.283 9,347 9,347 9,575 9,708 10.291 

~ Lanrw\ig and Baste SetY .ces heoltlyenv'"""""" 
re1vwy 

To mainlain a sate and 328 1,1(8 ",OSI 1,956 1,956 3.989 •.235 4,495 

holltly envirorvnent 

To ensa.n safely on cu toaS 4,992 5,1 ·9 5.927 17,679 17,679 11,619 12,311 13.056 

NSTITUTiOl'IAL tlJMAN RESOURCES 10,994 6,1 ' 4 18,351 16,119 16,219 19,225 19,340 20,514 

! RANSFORMATOO AND DEVELOPMENT AND 

!EVELOPMENT AOllNSTRATiOl'I 

oc:al Economic OeYeklpmMI To promole growl 11nd 3,205 9,o:e 'i921 7, 151 7 151 9,261 9,594 10 133 

ro Rural lleY eklpmer< de\!eklpnent d he T OU1$m 

Sectw as one of he anchor 

-- -
Allocatlons to other pr lorltlu -fou.I Expenditure 1 124,375 109,192 122.U4 121,736 - 121,73' 111 ,750 190,113 200.m -
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TABLE 21 
EC156 Mhlontlo • MBRR Table SAG Reconciliation of IDP strategic objectives and budget (capital expenditure) 

Go~ 2013114 Medium Term Revenue & 
Strategic: Objective Go~ 200!1110 2010111 7011'12 Current Yur 2012/13 

Code 
Rel 

Expenditu re Framework 

Audited Audited Audited Otl1 lft al Adjusted Full YHt Bud9d: YeM Bud1et Yea1 Budget Yu.t 

R thousand Outcome outcome Oulcome Budget Budget Forte.1st 201311 ( +1 2014'15 +2 2Cl15116 

· INANCIAL VIASUTY Provide prq:>et ftylf'IJI A 1,597 851 • .317 100 105 110 

coledcn setvic:es Ind 

elltcfv e debt coledon 

To ens1.1e an intagralld 8 

budget planrq proeeu ond 

Prq>e< fflancial r-1ng In .. 
•-nsru:ueDevelcprn.,... To enstn llWWlll acte&s ti c 94,881 202! 2327< 36,'98 - 36,498 68,998 35,206 36.931 

"1Mvwlg ond Bas~ SeMc" basic: household. comrmnv 
lelve<y aidlOCialHIVICM 

~STITUTIONAl ltJMAN RESOURCES D 1,118 3'2 354 206 - 206 815 857 899 

· RANsfORMATION ANO OEVB.OPMENT ANO 

00/8.0PMENT ACNINSTRATION 

JOOO GOVERNANCE ANO It.IMAM RESOURCES E - -
"UBllC PARTICPATION OEVROPMENT ANO 

ACN~STRATION 

JOOO GOVERNANCE ANO To ensl.Ke an ln~nd F 21,945 U7 563 563 - - -
.>\JBUC PARTICPATION dtvelcprnenl~lnlne 

wlhrelevanl lo!lslaion 

JOOO GOVERNANCE ANO trlprove elecfvlONI and G JOO JOO 

>uBlJC PARTICIPATION elciencyol-1<1 

programme 

nta.nucue Oev elopmenl To mailtain a safl and H 800 800 2.JOO - -
~and Basic SINc11 tut1y enYl"onment 

!leivery 

Tomarltaiin as•and I • .823 1,250 1.250 

healt!y eovlronmenl 

1 o ensure salltt on cu roads J 1,095 1,151 1,208 

local Economic Dlrvelopment To~ 'lfOWh and K 10 1,7:!• i.485 2,600 - 2600 " 738 665 698 
ond Rwal Development dtvelcprneot ol Ile Tounsm 

Seeb' as one of flt 1nc:hor 

l 

M 

N 

0 

p 

I 
Alloutfons to other p1lorltf11 3 

Total Capital Expenditure 1 12',37$ 2S,t<1 34,'30 •2,217 - 42,217 71,0'6 37,9U 39,8'6 
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2.3 MEASURABLE PERFORMANCE OBJECTIVES AND INDICATORS 

Performance Management is a system intended to manage and monitor service delivery 

progress against the identified strategic objectives and priorities. In accordance with 

legislative requirements and good business practices as informed by the National 

Framework for Managing Programme Performance Information and in terms of the 

Municipal Systems Act, municipalities are required to prepare organisational 

performance management system {OPMS) that is linked to the IDP. Mhlontlo 

Municipality is currently in the process of f inalising the OPMS and this has been 

incorporated into this IDP Process Plan. The PMS process will address the following 

issues: 

" Alignment of the PMS, Budget and IDP processes; 

• Implementation of individual performance management system at managerial level. 

• 
• The IDP, OPMS and budget are all components of one overal l development 

planning and management system. The IDP sets out what the municipality aims 

to accomplish, and how it will do this. The PMS enables the municipality to check 

the extent to which it is achieving its aims. The budget provides the resources 

that the municipality will use to achieve its aims. 

The following table provides the main measurable performance objectives the 
municipality undertakes to achieve this financia l year. 
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TABLE 22 
EC156 Mhlontlo • MBRR Table SA7 Measurable Performance Indicators 

r 
2013/U Medium Term Revenue & 

2009/10 2010lt1 1011'12 Ct.urtntYur 701 2/13 

Description Unit or mnsuremenl 
Elptnditure Fr.nework 

Audited Audited Audited Origin II Adjusted f ull Ye• Budget YHI Budget Ye11 Budgtl Yur 

Outcom• Outcom e Ou tcom e Budget Budget Forecast 2013/14 +1 2014115 +2 2015116 

Vote 1 • vote name 
Function 1 . (name} 

Sllb-tunc:tJon 1·fnamtl 
f• stlf measurt/s desc"'botl 

Sub·fUadJon 2. tnamtt 
t· ttl! meauttlt desCtf>CJotl 

--
Sllb·llin<llo• J • t .. m•l 

r self measwtls descr.Pt»n 

Function 2 - fume) ' 
Sub.fvncdon 1 • tname} 

Ir.Jett meastn/s descq,tKM 

-
5'.lb·"'nction 2 - laa••' 

1 .strt measurt/s descrjJtioo 

-
$41b-lunctio,, 3. fnmt1 

It ietf musurtls dHClf'tion 

Vo.It 2-vote name 
Function 1 • (nnrt 

Sub""'9ndion 1 • mam .. 
t ;tt1 meastHtll desclf)tJoo 

-
Sub.fllncUoo 2 • l•Hltl 

r .erl mt1Slftls dtsctf'tJon 

Stlb·IUocUoo S • foamtl 
r: .rt meastnls desajibbn 

-
Fun.Ction 2 · (name} 

llvb.fllocUoo 1 ·10..,.i 
in trl measurt/S ducrt:>tioo 

Sub.funcUoo 2 ·1n ... o1 
l"I' ert measurtls descrfJtion 

-
Sub.fllecllon l - llt111el 

Ii M measurtlr des""tion 

Vote 3 - vote n1m• 
Function 1 • ln1mel 

Sub..functioa 1 • fl!lanttl 
lit.ttt mea:>1Kt/S de.scrfJboo 

-
Sub-t.ladlo• 2 . fumet 

1~ tn measwws desCfJlbron 

I -
~ Sub.fundfon 3 .. laa.ne\ 
I r.ulf m"'WW"' dtsal1Don 

Function 2 - f111mel 
S.b·ftlncUoo 1 • ra ..... 

1f$e\rl mtNW .... dt:SClfllJon 

S.b·ftlnclloo 2. !.,.m.i 
lrse>ft meannls descrj>rion 

Sub.fllocUoo l · (u mel 
l'Sttf measwtlt desCflltlon 

And so on for tht rest or Ult Votes 
··-

2.3.1 Performance indicators and benchmarks 

The following table sets out the municipalities main performance objectives and 

benchmarks for the 2013/14 MTREF. 
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TABLE 23 
EC156 Mhlontlo • MBRR Table SAS Performance indicators and benchmarks 

2009/IO 2010/lt 1011112 

01tcr1ption of lnanclal lndieator Bni1 of calwlatlon 
Audited Audittd Aud ltd Originll 

Outcome Out'° ne Outc.omt Budget 

l3orrowln11M1nag1m1n1 

CrmtR1ir.g c_c...., ~ ap...., e....-. ~-m' Prn::.,.S PM IOperatng 
&pendlU• 

Finance chlfges & Rep1ymentof 

bcnawng /Own Rtvtnl.lfl 

Banowtd bd'lg ol'own' clpl1ll expeftdilH 8arfow-9ClfllW HpenliVe ud 

t M.sl!rs Md v an• Sid COfttbvlont 

l~3Wd!ty 

C111tntRato 

C\fttnl Rliio adjus~ b l9'd d!bbfs 

~Reio 

RnM!ff Management 

long Tttm Borrowinf' Funds &. 

Rn.vts 

Cll'YWll ISSt1&1CUITtflC ilbMes 

C1artt11assets Int debrlfs > 90 

dly slcunent ilibiitn 

uonnwy As.ui.IC"'en1 Llllbitn 

Annutl Oltltn Coledon Re• {Payment lnt 12 Mlts Rtc..,.n..ast 12 Uh: 

leoitl ~ B*lg 
CintnlDlbtln Colecton Rt• (Casi! 

1tcelf* 1' of Ra~• I Of\lr rnMole) 

Oulsllfwlngo.btu ti RevWIUI To•OVStandng Debus ti~ 

R9'.tfWIUI 

£.ltditou Manaoerunl 

CMtrt Sy1Mi Ek iency 

C~t b Cas/\ and a,yes men11 

Dttlb"s> t2MtisReconrecVTolll 

Debu s> 12 Montl.s Old 

%oCCre<it:n:Pa.dWtwnl«ms 

(Witun MFMA' 1 65(t)J 

lo•ICostoflossn (Rand'OOO) 

To1M VoUnt loutt: (U} 

lo91CostoC LOISH (Rlftd'OOOJ 

OD" 

01" 
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Borrowing Management: Capital expenditure in local government can be funded by 
capital grants, own-source revenue and long term borrowing. Mhlontlo has limited the 
funding of its capital program to capital grants rece ivable and use of own revenue in the 
2013/2014 MTREF, hence no external borrowings. 
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2.4 OVERVIEW OF BUDGET RELATED POLICIES 

The Municipality's budgeting process is gu ided and governed by relevant legislation, 
fra meworks, strategies and related policies. 

The following budget related policies exist :-

(a) Credit control and debt collection pol icy 
(b) Property rates policy 
(c) Tariff policy 
(d) Supply Chain Management policy 
(e) Asset Management Policy 
(f) Revenue Management Policy. 
(g) Cash Management Policy 
(h) Fleet Policy 

These were reviewed and proposed changes fo r the 2013/2014 budget year were 
tab led and adopted by council. 

2.5 OVERVIEW OF BUDGET ASSUMPTIONS 

Budget assumptions/parameters are determined in advance of the budget process 

to allow budgets to be constructed to support the achievement of the longer-term 

financial and strategic targets. 

The following principles and guidelines directly informed the compilation of the Budget: 

• The priorities and targets in relation to the key strategic focus areas as 

determined in the IDP. 

• The level of property rates and tariff increases to take into account the need to 
address maintenance and infrastructural backlogs, including the expansion of 
services. 

• An assessment of the relative capacity to implement the Budget. 

• No budget allocation has been made to programmes and projects, unless the 
respective programme and project plans have been submitted by the relevant 
Directors. 

• The need to enhance the municipality's revenue base. 

The assumptions and principles applied in the development of this Budget are 
based upon guidelines received from National and Provincial Treasury, regulatory 
institutions such as the National Electricity Regulator of South Africa (NERSA), the 
South African Local Government Bargaining Council SALGA and National Treasury's 
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MFMA Circular No 66 and 67. The IDP's strategic focus areas informed the 

development of the Budget, in addition to assessing the relative capacity to 

implement the Budget, taking affordabil i ty considerations into account. The 

aforementioned guidelines were considered appropriate to inform the 

development of the Budget. 

2.6 OVERVIEW OF BUDGET FUNDING 

The budget is funded from two major sources: 
• Realistic expected revenue from operations {Property rates and service charges) 
• Grants and subsidies (cash backed allocations from government) 

The following table is a breakdown of the operating revenue over the medium term: 

TABLE 24 

EC156 Mhlontlo . Table A1 Budget Summaoy 
2013114 Medium Term Revtnut & 

Ottcrlptlon 2009l10 20111111 2011112 Current Ytar 2012113 
Expenditure Framework 

Audited Audited Audited Original Ad Justed Full Year Pu1-audlt Budget YHr Budget Yu r Budget Year 
R thou11nd1 

Outcome Outcome Outcome Budget Budg1t Forecast outcome 2013114 +1 20U/15 +2 2015116 

t-1n1nc1a1 .,., ormanc:t 
Prope!1'fralos 8,H 7 3,129 6,919 a 32" - 8.327 - 1,961 8,374 8.717 

Service ch;wges 700 551 552 54• - 541 - 173 181 180 

Inv eatment revenue 1, 182 897 1,940 751 - 751 - 1,085 1,140 1,187 

Trans'9rs recognised - operational 132,714 129,591 126,855 125,711 - 125,m - 134,838 145,993 188,600 

'*'er ON n rev eoue 3.370 10, 113 3,776 l.47• - 3,474 - 14 500 14,438 15.029 

Tot.aJ Rewnue (ucludlng capital transfeu 146,633 144,281 140,042 133.865 - 138,865 - Hi8,563 170,126 213.713 

ai nd cont1ibutlon1} 

The municipality's own revenue base is very limited. The growth in the property market 
is stunted as a large proportion of the municipal area is rura l, with very limited 
infrastructure that is ageing and dilapidating. Our current operat ing budget cannot 
handle the need to address infrastructure maintenance and backlogs. This requires 
substantial cash resources. The presidential int ervention is t he current solution at this 
point. In relation to staffing requirements, budget provisions are set aside on an annual 
bas is, in order to fill vacant positions critical t o service delivery. The 2013/14 Budget has 
provisions for repairing plant and machinery; this fleet will be opera t ional and will assist 

in improving infrastructure maintenance levels 
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2.7 EXPENDITURE ON GRANTS AND RECONCILIATIONS 

TABLE 25 
EC156 Mhlontlo ·Supporting Table SA19 Expend~ure on tr;inslers ;ind gr;int progr;imme 

Description Ref 2009/10 2010l11 2011112 Curren t Yur 2012113 

Audited Audited Audited Orlgln1I Adjusted FullYur 
R thounnd 

Outcome Outcome Outc.omt Budget Budget Forecast 

IU•c"u1IURE: t 

5>01ratJna noendlture of Transfers and Gnnu 

Nadonll Government 107,014 ll,79S 4,996 124,71l - 124.lll 

Lac II GoY1<rvnent Equlable Shoro !>:>,bl!/ ~/, 1litl !Ill,:,()/ ~:>Jl 

Munc1>al Sy1...,1 lnprovemont - 750 7!< 800 800 
F11n:1M_..,i 1,000 75t L! t ,500 t.500 
EPIW ncenlv 1 - 382 7!( 1,058 t.058 

I 
nllgratod N*'>al 8ecrilcalon Prog<ammo 50,327 J.1,715 3,2i . 20,000 20,000 

MlnClpal nhUUCllft grn(MIG) 1.928 1.928 -
Prowtnclal GoYeJnment SI 1,079 2,IU 171 - 971 

r IREF' 
l.brsy s..c-. 115 115 
Oovokllon ol Propory Rates ns ns 
LEO.Capx11y Rev Ulisalon ol l'lt Second Econon 57 1,079 2,6!• 88 88 

Trodolonal Lucier• 

District Munlclp1llty: - - - - - --/mflll dom1pt1011/ 

-
Other grant providers: - - - - - -

/1nurl dtscnpllon/ 

-
Total operating u:ptndlturt of Transfers and Grant 107,071 94,174 7,SIO 125,771 - 125,771 - -
£ 12ltal 11eendltur1 of Tnnsftrs and Grant.I 

National Govtrnment 24,4SO 11,514 21,lll l2,441 - l2,441 
M'"""~ lnhUu:lJre Grant (MIG) 24,450 t9.584 :UH 32.«8 ll.•'8 

°"'" caplal tan<lorslgratls r ... ert dose) -
Pro...tnclal Govtrnment: - - - - - -

~ a ... capotal .... 1ors1gr>n1s ronsert 
dl~I 

District Munlclpollty: - - - - - -.. (..,flll decctipt'°"/ 

Other grant provtden: - - - - - -
(f/Uflll doscripllon/ 

-
Total capital expenditure of Transfers and Grants 24,450 11,514 21,ll8 l2,449 - 12,441 

-
TOTAL EXPENDITURE OF TRANSFERS AND GRAN lll,521 114,451 )5,918 151,211 - 151,211 
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2013114 Medium Ttrm R1v1nu1 & 

Expenditure Framework 

Budg1tYur Budget Ym Budget Yur 

2013/14 +1 2014115 +2 2015/16 

134,Hl us.a t1 tll,425 
110.6t4 128,084 160,508 

890 9J.I 967 
1.650 t,800 t,950 
1,025 - -

20,484 15,000 25,000 

ITS 175 175 

115 115 115 

60 60 60 

- - -

- - -

tl4,939 145,H l tU,100 

l7,22t 40,lOl 4J,S29 
,,,at <U.IUJ ... ,,. 

- - -

- - -

- - -

ll,221 40,lOl 4l,S29 

m,o59 tH,H! 212,129 
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TABLE 26 
EC156 Mhlontlo • Supporting Table SA20 Reconciliation of transfers, grant receipts and unspent funds 

Description Rof 2009/10 2010111 2011112 Current Yur 2012113 
2013114 Med ium Term Rtvtnut & 

Expenditure Framtwork 

Audited Audited AudltoJ Original Adjusted Fully;;; Budget Ytar Budgtl Yur Budget Year 
R thouund 

Outcome Outcome OUr.c:omt Budget Budget Foncut 2013/14 +12014115 •2 201Sl16 
02er1un11 tnn11tr1 ana grants: I,> 

Nadonal Govtrnment 

Balance """pont al bogrnng of tie year \.!9 

Cwrenl y•• recaps 89, 1.!,.J 122,865 122 865 13'.663 1'5.818 188.425 
Conditions mtt - transferred to riv.nut - - 19,902 122,165 - 122.165 134,613 m .111 181,425 

Candilon• •II ID be met· r:wisE<red ID labl•ltl 

Provtnclal Gov1rnm1nt 

Balance oosponl • bogrvilng of tie yea 3,'EO 
Cwrlnl yt• rece.pes 11'7 978 978 175 175 175 
Conditions mtt - transftrred to revenue - - 4,7i l 111 - Ill 11S 11S 115 
C..- sll ID be met· hnsillrred ID labl.111 

0111rltt Munlclpollty: 
-~•bognW!goltieyu c .. ,.,., .. _,. 
Conditions m1t - transf1rrtd to rtV9"Ut - - -- - - - - - -
Condom• Sii iD be met · ransE<red ID labibl•• --

Other grant provfd1r1: 

Balance '"''P"'' al bogiMing of tie year 
Cwr.,I y •• rec1t1p'5 -Condldon1 met · trM1sftrrtd to rtv.nut - - - - - - - - -
CandiklnS Sii ID be met • ransared ID iabl le• --

lotal operaang tr1n1ftfs and grants revenue - - 14,ii9 123,MJ - 123,141 1'4,131 14• ... , 111,600 
lotal opfi1Ung tJan11er1 anC1 grants - \.o1om - ·- -, - - - - - - --· 
C1e1t.a1 transft,. and grants: 1,3 

Nadonal Government: 
Balance uncpen• al begiMng of tie y e:v J,:es 
Cl.Kfent y •• rec"PIS 30,,04 3',376 3',376 37,221 40.703 43,528 
Conditions met. transf•rtd to rev.nut - - 33,!h 34,37' - 34,371 31,221 40,103 43,521 

CondoklN sll ID be me< • rann.red ID labl.lel 
Pr-o't'tndll Govwnment 

Balance """P"'I al bogllVwig of tie year 
Coo«1l yt• rec:•J* -Condldons mtt - wansfwrtd to rev.nut - - - - - - - - -
Candilons sll ID be met · tansErred ID labl1le1 -

Dlstrlcl Muntclpollty: 
Balance unspent al begrnng of tie y.., 

Cl.mill, .. roc8ll* -Conditions met· transferred to reYenut - - - - - - - - -
Condilons sll ID be me< · ransEr!ed ID •-

-
Other grant providers: 
Balance~ at begrnng of tie ye-. 
Ctxrent ye• receipts 
Conditions met • transferred to r1v1nu1 - - - - - - - - -
Condolons sll ID be met · l:wisE<red ID labirle• 

>--
33,539 34,316 34,316 31,221 40,103 43,521 Total capital transfers and grants rev.nut - - -

Total capital transfers and grants - CTBM 2 - - - - - - - - --
IOTAL TllANSFERS AND GRANTS REVENUE - - 121,2;a 151,219 - 1•1,211 172,051 111,IH 232, 121 

IOTAL TllA"..-._...~ " " "GRANTS· '-IOM - - -- - - - - - -
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2.8 COUNCILLOR AND EMPLOYEE RELATED COST 

TABLE 27 
EC156 Mhlontlo • MBRR Table SA22 Summary councillor and staff benefits 
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EC1~ Mhlontlo • Suppootlng Tobie Sll22 Summary <oun<illor and stat1 benefits 

k•MVJ of [Mplo1• Hd CoudRor 2113114 Medin' T""' Rt WHt l 
Roi ltft/11 2111111 2111112 C11t1ttftl Ytat 2tt21U 

flnl••wt tJON E.Jpu1Htuf1fun11.ork 

Auctittd .hdfte.d A•dl ttd Orlgla~ . Adj111tl'd F•llYHt B•dg;l Yur hdgttYur Bwd911 Yur 
R tflov u1ut 

Owko"u Ouk:OMf Owkom• Sudg1 l Bvdgtl Fortu.st 2013114 +12t1"1S •22915111 

1 A e c 0 E F G H I 
C•ucJllon follUul Office l!lutett 21u Otbrl 

S..lc s. ...... w.ge. 9602 '951 
5 ' " 

5. 1'0 10.ot5 10.7l0 '1 .411 

Ptn110n end UF Conttivtont - l2M 2, l iO USO -
Mtdlctl AMI ConU:iutons - - lJ9 a99 
Mo.,.- Vthld1 Alawanco - - 2 i 'S 2,175 3,010 J ,216 3,'25 

Cllphonl Alow anct - - ; . .17 6'7 ns 814 8'7 
~ingAlcMancn - - -
Otllf benHS and lllowanc:• - 2.972 - IFS Ill 142 

~ .. 11 Tottl • Coucillou - '·"' 11,Ut lf.i11 - 1z1~11 "·"' u ,au 1""' 
,.lurtut 4 - 11111 11111 (1H111) 1U" ~Ill U'l 

S..lof llU!IJtfS of ltlt llniclf:tJ!!l 2 

Bale S.. ""'Wlgol 3,343 2111 3.>J6 3606 3 7E6 4 011 o n 
-.on""' UF eontt>mns 202 560 1'>l 263 &GO 6311 601 
Mtclcail AMI ContlMonl - - l 'O 310 249 265 213 

O.nn• - - - - -
~MttBcnls - - - - -
Mob'VehclitAb~ 3 133 70I , , ,,. 7tl 6l9 "' c_,_ __ 

J 1.522 1.no " '2 '62 220 2l5 250 .-.,__ J - - M 201 lll 155 371 

oe.b.-W..,...-.c• J 354 3112 - - 65 61 Tl 
Pty,...l"...,c( ....... - - - - - - -
Lone Htvic• ••an:ts - - - - - -
PolH•emenl benell oblgllklnt 6 - - - - -

S11ill Tot&t • $Hior M•A-V"' of Mv11ldpaUty - '·"' '·"' -r.m - !,~,, l ,Oll l ,41' ~" 
'lolitaUH • - U'I. (11 l 'I (111.t'l) tr• I .St. U'll 

OU.et Muldplol St.tr 

S..cS....""'Wogos 11,842 11691 23 ~ 1 23691 J I 057 33 0111 35221 

P1inlion Md UF Conitlutonl 2,791 2691 • ~6 • '56 
5 '°' 5':111 5.791 

Medell Aid Contbuiont 2,460 2.331 6,;(0 6,600 3 461 H M J,125 

O.nno 445 1l20 !45 245 1,769 H 114 2,005 

Perbmance Bonus - - - - -
Mobr Vthlclt Alow anct J 4,563 2 557 J , '17 3767 4110 5.172 5,451 

C-Alow..., 3 .,; , m 530 565 602 

>bll1'19Alow1nCn 3 1,453 1.ll4 U' I 1,911 1942 2061I 2203 

°"" benta tnd .. anets 3 3214 2171 • ,o 4,563 4 11e6 5005 5.l31 

P8J"'*'' "'lllu ol....,t 513 .,o 200 - - -
longHNICe1War6t ao 17 - - 122 130 131 

PolkMJtmtnt btnttt obligllon• 6 - - - - -
Svb Tot&! . 001r Muldp1I Stalf - "·"' "·"' 41."o<r - ...... ""!f,Uz "·"' -.... 

'lol•UHM • - 11111 44.K (1H.K1 - "·~ 1.1% 1.5% 

T.UI , .,Nl MHlclpaltty - ·~··· 
...... -.r,,;r - U.112 ""Im• ''"" IJ.»I 

- .... lr.h (1-··l - 14 ... ,,.. 
' "" !••• 11111-111 .. 1 of ElliliH 

BalcS..""'"-
Ptntion tnd UF Contixlions 

Modl<ll Aid Conlbulons 

I 
o.-· 
Ptrtrl"l'llnC•BofM 
Mot>f Ythclll Ab.a 3 
~,_ .... J ltlumg,_....., J 

°'* beneb: ltld llow1nC.91 J 

BotnlF-

P1rrntni. intituofltravt 

long •~let aw11ds 
POl\.tWtmtnl btneit oblpllont 6 

Slflt Total · 8olf4 lhmbtt• of btltlu - - - - - - - -
.. l lUtHt 4 - - - - - - -

s .. 1., ....... ,.of btiti•• 

BaocSU..ondWllQtl 
Pet1110n end UF ContbuioN 

Mtdlclil Aid Conti>ublt 

O.nno 
Ptrbtnanc.• Bonus 
MollfVolldt,__, 3 c_,_.,.,. 3 _.,..,__ J 

OlllrbtNl88f'ld .. lr'Cel 3 
hy~l\llluaf•n 

Lcng1trv1t•••ch 
Pollk ... tnl ... benetl obigliont: 6 

hit let.ti. S.1101 lh•-v•n of hbtfH - - - - - - - -
.. iAUtHt 4 - - - - - - - -
~-a.tfbitiff 

BalcS...""'"-
P...on end UF Contbukm 

M9dicail Aid Contbuton1 

Outime 

Pt<twmtnet Bonus 
Mob' Vlhlclll Alowence J c...,._,_..., J 
Houl#'!g Ab anc:es J 

Olw bend• and allow enc• 3 
P.,mena 1r1 1ieu of 1Nve 

long ttrvice aw ards 

1.n:, ... ~ bt'J''1ti9a""• 6 

T I · Ot'•' Stan f Efllltit1 - - - ·- - - - - -.. ,.u .... • - - - - - - -
f 11w •HKIP• E11btit1 - - - - - - - - -
TOTAL SALARY, ALLOWANCES & BENEFITS - 42,611 41,UI M,10l - U.1U n.•n 11,270 ...... 

""l•uu .. 4 - 11 K lt.7, . l1H.K) - .. ... •I'll ""' i o TAL MANAGERS ANO STAFF 5.7 - JS,ttl :11,111 
-:-i-

51,l~'..L.. - 51 ,611 St,7t4 U,:117 &7,507 
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TABLE 28 
EC156 Mhlontlo • MBRR Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior 
managers) 

EC156 Mhlontlo ·Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers) 
Salary Contributions Allowances Performance In-kind Total 

Disclosure of Salaries, Allowances & Benefits 1. Ref 
Bonuses benefits Package 

No. 

Rand per annum 1. 2. 

1counc1llors J 

Speaker 4 1 414,435 4,144 147,803 566.382 
Chief 'Mlip 1 388.540 3,885 140,034 532,459 
Executve Mayor 1 518,053 5,181 196,444 719,677 
Depuly Executive MayOI' -
Executive Committee 9 2,272,958 22, 730 822,608 3, 118,295 
Tola/ klr all other councillors 40 6,471,444 64,714 2,477,261 9,013,419 

Total Councillors 8 52 10,065."430 100,654 3, 784, 149 --· 13,950,233 

Senior Managers of the Munlci~ali!): 5 
Municipal Manager (MM) 607 137 165,237 180,212 952,586 
Chief Finance Olker 526 540 133,894 199,154 859,588 
Oirect>r. Corpor<m Services 526 540 133,894 199,154 859,588 
Oireci>r : kltasruciJral, Planning & Development 526 540 133,894 199,154 859,588 
Oirecklr : Si'aE!Jic Management 526 540 133,894 199,154 859,588 
Oirecklr : Communily Services 526 540 133,894 199,154 859,588 

Ust of each olfical wdh packages >= senior manager 
Direcklr · led 526 540 133,894 199,154 859,588 

-
-
-
-
-
-
-
-
-
-
-
-

Total Senior Managers of the Municipality 8, 10 - 3 766.379 968,602 1,375.136 - 6,110, 116 

A Heading for Each Enti!): 6,7 
Lisi each member of board by designa•on 

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

Total for municipal entities 8, 10 -- - - - - -- ·-- -
TOTAL COST OF COUNCILLOR, DIRECTOR and ·-

10 52 13,831,809 1,069,256 5,159,284 - 20,060,349 
EXECUTIVE REMUNERATION -
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TABLE 29 
EC156 Mhlontlo ·Supporting Table SA24 Summary of personnel numbers 

Summary of Peisonnel Numbert Ref 2011112 Current Year 2012113 Budget Yea r 2013114 

Perm1nent Contu t t Permanent Contract Permanent Contract 
"lumber t ,2 Poslttons Positions Pos itions 

em ployees employees em ployees employees employees em ployees 

Municipal Co uncil and Boudt of Municipal Entitit1 
Councilors (Political Ot5ce Bearers plus Olher Councillors) 52 52 52 52 52 52 
Board Members of muni:ipal enbties 4 

IAunic:ip1I em ployeu 5 
Municipal Manager and Senior Managers 3 7 7 7 7 7 7 
Olher Managers 7 10 • 6 10 4 6 10 4 6 
Professionals 42 37 5 42 .17 5 42 37 5 

Finance 5 5 5 5 5 5 
Spatialltown planning 2 ' 2 2 2 2 
Information Technology 1 1 1 1 t 1 
Roads 
Electricity 
Water 

SB11itation 
Ref me 1 1 1 \ t t 
Olher 33 31 33 '.13 33 33 

Technicians 79 7! - 19 79 - 19 19 -
Finance 5 5 5 5 5 5 
Spatiallfown planning t 1 1 1 t t 
Information Technology 

Roads 4 4 4 4 4 4 
Electricny \ 1 \ \ \ \ 

Water 

Sanitation 

Refuse 28 2f 28 ;J6 28 28 
Olher 40 4( 40 <O 40 40 

Clerks (Clerical and administrative} 35 3( 5 35 :;o 5 35 30 5 
Service and sales workers 

Skiled agricUiJral and fishery wOfic.ers 
Craft. and related trades 

Plant and Machine Operaiofs 20 2C 20 ;>() 20 20 
Elemenlaly Occupations 8 € 8 8 8 8 

TOTAL PERSONN•l NUMBERS 9 2S3 171 7• 203 171 75 253 171 75 
% Increase - .. - - - -

To tal munlcipa.1 employees headcoun t 6, 10 

Finance personn'" hea:tcounl 8, 10 

~man Resources personnel headcount 8, to 
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2.9 MONTHLY TARGETS FOR REVENUE, EXPENDITURE AND CASHFLOW 

TABLE 30 

tc156 Mhlontlo - Supporting Table SA2S Budglted inonthly r1wnue and up.nditurt 

Desc1lptfon •• 
... ,, S~t. Odob« Hovefllbet O•~embt-r J.lnll•Y Febr111ry lhrdl ,,,11 . ., ..... 

MedlUM Term Rt'lffYlind ftpendlt11tt 

f1M11 .-orl! 

811dgetYN1 811d9etYtar 8 11 d9tt Yu1 

2013114 t 1 201,.,15 •2 201Sl1l 
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2.10 CONTRACTS HAVING FUTURE BUDGETARY IMPLICATIONS 

In terms of the Municipality's Supply Cha in Management Policy, no contracts are 
awarded beyond the medium-term revenue and expenditure framework (three years). 
In ensuring adherence to this contractual time frame limitation, all reports submitted to 
either the Bid Evaluation and Adjudication Committees must obta in formal financial 
comments from the Budget & Treasury Office. 

The following is the list of contracts:-

TABLE 36 
EC156 Mhlontlo. MBRR Table SA32 List of external mechanisms 

EC156 Mhlontlo - Supporting Table SA32 List of external mechanisms 

Period of Expiry date of 
Monetary 

External mechanism 
Yrs/ 

value of 
service del ivery agreement 1. 

Mths 
Service provided 

agreement or 
agreement 2 .. 

Name of organisation Number contract R thousand 

2.11 CAPITAL EXPENDITURE DETAILS 

The following tables present details of the municipality's capit al expenditure 
programme on ALL asset classification, i.e. new asset, renewal of existing asset or 

repairs and maintenance 

TABLE 37 
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EC 156 Mhlontlo - Supporting Table SA 34a Capital expenditure on new assets by asset 

class 
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EC156 Mhlontlo ·Supporting Table SA34a Capital expenditure on new assets by asset class 

Otscrlption Ref 2009/10 201Dl11 2011f12 Current Year 2012'13 

R thous.and 1 
Audited 

Outcome 

IGll!ltal exeenditurt on new assets b~ Asset Clus/Sub-cl11s 

lnfrastrucbJre 

"hsrucllre. Road r'"1spott 

Roads, Pavements & Bridges 

Storm water 

"tasruclJre · Elocriclly 

Generat10n 

Transmission & Ret;culaUon 

Stl9el Ugh111>g 

ntashJclne · Wa\af 

Dams & ReseNoirs 

Water punllcatlOfl 

RelicufallCHI 

"tasruclJre. Sar>1alon 

ReliculallCHI 

Sewerage punlicalion 

"tasl'Uellre • Oller 

Waste Management 

Ttansportalm 

Gas 

Other 

Community 
Pris & gardens 
Spor~lelds & sladia 
Sw Imming pools 
Communty halls 

Ubra1es 
Recreaionat facibles 
Fre, salely & emergency 
Sec~ '"1d polclng 
Buses 
Clinics 
Musettns & Alt Galleries 
Cemeleries 
Social renlal housing 
Oller 

Heritage assets 

Buidings 
Oller 

~vtltmtnt properties 
lt>Jsing dev elopmenl 
Oller 

Other assets 
General vehicles 
Speciaised v ehlc!es 
Plant & equipment 
Compt/lefS · haldw are/eqo.1pment 
FimUe and olher once equopment 
Abatt>i s 
Mrieli 
CIYO: L'"1d '"1d Blildings 
Oller BWd.ngs 
Oller Land 
Surpkls AsselS • ('1v esrnenl or "• ent>ry) 
Oller 

Agricultural assets 
U.t•ri><hlss 

!-!•o loglcal assets 
U.t •ulH:la$$ 

!~tonglbles 
Compuilrs - sotw a..e & progr.-nming 
Ol1er (list •ri><lass) 

Total Capital Expenditure on new assets 

~@n•••• 
ConseNancy 

A.mbulcn;es 

67,129 

67,7'29 

66,973 

756 

-

-

-

-

2 

3 

4,133 

440 

750 
3,539 

7 

95 
8 

10 

-
9 

21,401 

21,4()1 

30,280 

10 -

148 
1,319 

5,056 
16,889 
5,750 

1,118 

-

-

130 
130 

1 124,375 

Audlt.d A•di t.d Orlgln•I Adjusted Full Ytar 

Outcome Outcome Budget Budget Forecast 

21 ,667 22,869 21,741 - 21,741 

21 ,667 22,lt'.9 19,948 - 19.948 

20,008 18,fo!-O 19,948 19,948 

1,658 4, :'f9 

- - 8,000 - 8,000 

8,000 8000 

- - - - -

- - - -

- - 800 - 800 

800 800 

4l - 6, 600 - 16,000 
·-

5,600 15,000 

43 1,000 1,000 -
- - - --

-
- - - - -

6,202 11,211 6,458 - 6,08 
422 U!H aw bUU 

- - - - -
1,681 6,485 

258 45; 151 151 
39 67J 206 206 

197 JS.1 4,800 • ,800 
3,262 4()4 

342 44-1 700 700 

- - - - --

- - - - --
- -

130 34:· 412 - 412 
130 34-.- ~· 412 412 

28,041 34,430 42,217 - 51,617 

2013/14 Medium Term R.venue & 

Expenditure Framework 

Budget Year Budget Year Budget Year 

2013114 +1 2014115 +2 2015116 

27,291 26,791 21, 111 

26,498 26,798 28, 1t1 

26,498 26,798 28, 111 

- - -

- - -

- - -

800 - -
800 - -

21,731 665 691 

4,000 - -
23,138 665 698 

1,600 - -

- - -

- - -

11,517 10,003 10,493 

1,500 - -
8,000 8,408 8,820 

422 444 465 

1,595 1,151 1,208 

- - -

- - -

493 518 544 
493 518 544 

61,046 37,984 39,146 
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TABLE 38 
EC 156 Mhlontlo Table 34b Capital expenditure on the renewal of existing assets 
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EC156 Mhlontlo ·Supporting Table S~b Capital expenditure on the renewal ol existing assets by asset dass 

011crlption Ref 2009l10 2010f11 1011112 Current Ytar 2012113 
2013114 MRlum Term Rtvtnue & 

EAptndlture Fr1m1work 

Audi led Audllod Audltrl Original Adjuslod Full Yt.u 8ud91t Ytar Budget YHt Budget Yt.u 
R thousand 1 ! 

Outcome Outcome 0Jtcornt Budget Budget ' Forecast 2013114 +1 2014/1S •2 2015/11 
ICapltal 11e:1nditur1 on renewal of existing ustts bX A111t ClusJSub-d111 

In frastructure - - - - - - - - -·-
n~astlJCIJle ·Road t ansport - - - - - - - -

Roods, Pavements & Bridges 

Slonn water 
nhstuciJro . 8ectic.ty - - - - - - - - -

Gener1t10t1 

Transm•s""1 & Retx:iJabon 

s,_ IJ9h/""1 
ntasrucue . Waa - - - - - - - - -

D1m•&Res11YC11S 

W1l• P<lfte1l10t1 

RtliculatJO<> 

"*•tuciJre • S..lalon - - - - - - - - -
Rtliculation 

s.w .. go fUflCllJon 

ntasrucm . oe.. - - - - - - - - -
W11le Managemfflt 

Transporla1""1 2 

GIS 

Of,,., 3 

Community - - - - - - - - ---Pak• & gardens 
Sportololds & sladia 
Swimmii<i pools 
Commuro~ hall 
u. ... 
Recreatonal fac:i11Ms 
Fro, ••If & emergency 
Secun~ rd poicong 
IUes 7 
Clorics 
Musun1 & M Galofits 

Com-
Social rental housflll 8 

°"" 
Htritasit Hiits - - - - - - - - -

Buking• 
oe.. 9 

lnwstnunt properties -
fbus1ng dell elopmonl 

- --- - - - - - -

°"" -
~ - - - -·- - - - - -

General vehicles 
Spec:labsod v ehic:Jes 10 - - - - - - - -
Planl&IQUOllll\ent 
Computors • hardw 1re/oqupmen1 

F "'""' and oiler olleo equipment 
Abalbrl 

Matl!otl 
CN ie land and Buoldtngs 

°"" Buldings 
ot.Lrd 
Sl.rplls AsSelS • ("1v os"""'11 or nv """') 

°'* -- -
~vriculturaf assets - - - - - - - - ---UslsukllSs 

--
Blologl<M 11 .. ts - - - - - - - -

UslsuklaJJ -
--

int.nglbiH - - - - - - - -
Computors · so.'lw .,. & p1ognrnming 
Ofler {11$1 sub-claJJ} 

~otal Caplt.11 E.tp tndltur• on renewal of existin~ -· 1 - - - - - - - - -

~ I I I I I I 
·Renewal of & IJting Au.ts u " oftoUJ eapex 
Rontw1I of Exl1dng A"• ll u" of dtproen" 

OO!I 
OO!I 

OO!I 
OO!I 

011" 
Oll" 

O.O!I 
OO!I 

OO!I 
OO!I 

o~ 

00'' 
OO!I 
OO!I 

00'! 
OO!I 

OOll 

OO!I 
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TABLE 39 
EC 156 Mhlontlo Repairs and maintenance expenditure by asset class 
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EC156 Mhlontlo ·Supporting Table SAJ4c Repairs and maintenance expendtture by asset class 

Description Rtf 2009110 

R thousand 1 
Auditad 

Outcom e 

IRte:alrs and ma lnltnanct ue1ndltur1 bl Asset CIHAISUb-C H S 

lnfrutructurt 

ntastucure - Road tansporl 

Roads. Pavements & Bridges 

SfOfm waler 

htastucllre · Eleeric1ry 

GeneratlOll 

rransmissron & ReticulalJOfl 

Street lighting 

hhstuc'lJre · Wat« 

Dams & Reservous 

Water purification 

ReliculafJon 

lnt astucllre - Sarvtalon 

Rel1eulation 

Sewinge poofication 

lnhstuciJfe · Otler 

Waste l./anagemenl 

Tra11Sporlat1at1 

Gos 

Other 

Community 
Parks & gard8f1s 
Sponslelds & sladia 
Swmmmg pools 
Community halls 
Libraries 
ROClealonal factliles 
Fie, salety & emergency 
Sec1K1~ and policing 
Buses 
c1,... 
MusOlKns & Art Gafteries 
Cemeitries 
Social renlal housong 
Oller 

H•rl taqt usets 
Bulclngs 
Oller 

!11 vt1tmtnt proptrtlH 
ft>usmg development 
Oller 

Other HHts 

General veticles 
Specialised v eNcles 
Plant & eqlipmenl 
Computers - hardw arelequopmenl 
F un>IJle and olle< o~ce equ;pmen1 
Abal*>lrs 
MarkelS 
CIV ic Land and B111dings 
Oller Buildings 
Oller Land 
S\Kplus Assels • (fflesmenlOI nvenl>ry) 

Olla< 

Agricultural assets 

Ust sulH:lass 

81ologlcaJ assets 
LJst Sub..ClaS$ 

lnt.nglblts 
Coml'IJ"rs • sotlw•e & p!ogrammlng 
Oller (list sub-class) 

Tob i Repairs and Maintenance Ei:ptndlturt 

cl II t\I y hlcJ1 ' 

Re e 

Fie 

ConseN ancy 

AmbUances 

R&ll u 1 " of PPE 

R&M u " Op.,-1tinQ Erpenditu11 

2 

3 

7 

8 

9 

10 

1 

0.0% 

0 °" 

-
-

-

-

-

-

-

-

-

-
-

-

-

-

-

2010/11 

Audittd 

Outcome 

0.0% 

0.0% 

-
-

-

-

-

-

-

-

-

-
-

-

-

-

-

2011112 

Audlkd 

Outcon1 a 

----

o.~1 

O.~I 

-

-

-

.. 

-

--

-
-

-

.. 
-

-
-

-
- -

-

2013/14 Mt d/um Term Revenue & 
Current Yu r 201 2113 

Expenditure framework 

Original Adjustod Full Ytu Budgtt Yur Budget Yur Budget Year 

Budget Budget Forecast 2013114 +t 2014115 +2 2015116 

1,300 - t,300 1,372 1,441 1,512 
·---· 

-

BOO 

800 

-

-

500 

500 

50 

50 

-

-

1,535 
300 

-
535 

700 

-

-

280 
280 

3,165 

2 7'I 

2 5" 

0.0% 

o°" 

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

BOO 

800 

-

-

500 

500 

50 

50 

-

-

1,535 
300 
-

535 

700 

-----
-

-

2~ 

211:> 

3, 165 

3 2" 
2 5% 

317 

317 

1,055 

1,055 

-

-

-

475 

53 

422 

-

-

2,140 
317 

-
529 

t,995 

'--·· 

-

-

377 
377 

5,063 

6.0ll 

2.B" 

333 

333 

1,109 

1,109 

-

-

-

499 

55 

444 

-

-

2,914 
333 

-
556 

2,096 

-

-

396 
396 

5,321 

11 7" 

2.B" 

349 

349 

1,163 

1, 163 

-

-

-

523 

58 

465 

-

-

3,131 
349 

-
583 

2, 199 

-

-

416 
416 

5,532 

117" 

2 8% 
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2.12 LEGISLATION COMPLIANCE STATUS 

1. Implementation of the MFMA 

The municipality has been implementing the provisions of the MFMA in accordance 

with a documented Implementation Plan. The munic ipa lity monitors its 

implementation status on an on-going basis through reporti ng via its Committees, 

including the following : 

• The Municipal Manager's Management Team includes all section 57 managers, 

which meets monthly and attends to MFMA issues requiri ng at tention. 

• The Finance and asset management committee a standing committee of t he 
Council, which meets monthly. The committee considers specific MFMA 

implementation issues and reports via the Mayoral Commit tee t o Council. 

• Meetings between the Municipal M anager, CFO and section 57 managers to 

discuss MFMA implementation issues, as and when necessary, Issues requiring 
attention are monitored so that actions are taken to ensure com pliance. 

2. Internship programme 

The municipality is participating in the Municipal Financial Management Internship 
Programme and has employed five{5) interns undergoing training in various sections 
within the Budget and Treasury Office. 

3. In-Year Reporting 

The municipality submits the various reports required in accordance with the MFMA to 
the Executive Mayor, Council, and National Treasury on an on-going basis 

4. Budget and Treasury 

A Budget and Treasury Office has been established in accordance with the 

MFMA and NT requirements, consisting of a CFO and municipal officials 

reporting to the CFO. 

5. Annual Report 

Annual report is compiled in terms of the MFMA and National Treasury requirements. 
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6. Oversight Report 

The MPAC lead the oversight process for the 2011/12 financial yea r, which complies with the 

MFMA and NT guidance. Due to challenges that were experienced by the MPAC, the Oversight 
Report was only adopted on the 71

h August 2013 even though it was ready for tabling in May 

2013. 
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